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 MARKET REVIEW

The Index posted its best quarterly 
gains since 2013 as investor 
optimism returned amidst improving 
economic data in most regions.

EM stocks staged a broad rebound 
from last quarter’s decline.

Style trends in the market 
favored stocks whose businesses 
demonstrated strong growth 
characteristics, a reversal from the 
prior quarter.

 PORTFOLIO HIGHLIGHTS

We evaluate political risk in terms 
of potential threats to individual 
companies’ profitability and 
as a source of risk to portfolio 
concentrations.

Despite the short-term risks of 
government involvement in health 
care, we believe demographics will 
continue to be a durable tailwind for 
health care consumption.

Changes in analysts’ individual 
stock recommendations led to 
a reduction in the portfolio’s 
Financials weight and an increase in 
its Industrials weight.

COMPOSITE PERFORMANCE (%) FOR PERIODS ENDING MARCH 31, 20171

3 MONTHS 1 YEAR SINCE INCEPTION2

HL INTL EQUITY RESEARCH (GROSS OF FEES) 9.23 16.41 15.06

HL INTL EQUITY RESEARCH (NET OF FEES) 9.03 15.56 14.21

MSCI ALL COUNTRY WORLD EX-US INDEX3,4 7.98 13.70 10.59

MSCI EAFE INDEX4,5 7.39 12.25 7.15

1The Composite performance returns shown are preliminary; 2Inception Date: December 31, 2015; 3The Benchmark Index; 4Gross of withholding taxes; 5Supplemental Index.

Please read the above performance in conjunction with the footnotes on the last page of this report. Past performance does not guarantee future results. All 
performance and data shown are in US dollar terms, unless otherwise noted.

SECTOR EXPOSURE (%)

HL IER ACWI EX-US (UNDER) / OVER THE BENCHMARK

HEALTH CARE 13.4 8.0

INFO TECHNOLOGY 14.8 9.9

CONS STAPLES 13.6 9.9

INDUSTRIALS 14.3 11.9

CONS DISCRETIONARY 12.7 11.3

CASH 1.4 -

REAL ESTATE 1.3 3.2

MATERIALS 5.4 8.0

UTILITIES 0.5 3.2

TELECOM SERVICES 1.3 4.5

ENERGY 3.1 6.8

FINANCIALS 18.2 23.3

GEOGRAPHIC EXPOSURE (%)

HL IER ACWI EX-US (UNDER) / OVER THE BENCHMARK

JAPAN 20.3 16.3

EMERGING MARKETS 25.9 23.5

EUROPE EX-EMU 23.6 22.1

CASH 1.4 -

FRONTIER MARKETS6 1.1 -

MIDDLE EAST 1.0 0.5

EUROPE EMU 19.7 22.0

PACIFIC EX-JAPAN 5.1 8.8

CANADA 1.9 6.8

Sector and geographic allocations are supplemental information only and complement the fully compliant 
International Equity Research Composite GIPS Presentation.

Source: Harding Loevner International Equity Research Model; MSCI Inc. and S&P. MSCI Inc. and S&P do 
not make any express or implied warranties or representations and shall have no liability whatsoever with 
respect to any GICS data contained herein.

6Includes countries with less-developed markets outside the Index.
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 MARKET REVIEW

Markets posted robust returns for the quarter as investor op-
timism returned amidst improving economic data in most re-
gions globally. All regions and nearly all countries reported 
positive US dollar returns, with the MSCI All Country World 
(ACW) ex-US Index delivering the best quarterly gains since 
2013, as many companies published better-than-expected 
fourth-quarter earnings. 

Encouraged by a strengthening global economy and, perhaps, 
by diminished odds for the enactment of trade-killing tax mea-
sures proposed by the new US President Donald Trump, stocks 
in emerging markets (EMs) staged a broad rebound from last 
quarter’s decline. In China, manufacturing data was better than 
expected, allaying fears of a severe economic slowdown. The In-
dian economy was resilient in the face of temporary disruption 
from the government’s unorthodox currency demonetization 
program. In South Korea, prospects for accelerated improve-
ment in corporate governance rose when the impeachment of 
President Park Geun-hye on corruption charges was upheld.

UK stocks lagged the Index as uncertainty over how Brexit will 
affect the UK’s important trading relationships left investors 
less willing to embrace its stock market or its currency. Japa-

SECTOR PERFORMANCE (USD %)
OF THE MSCI ACW EX-US INDEX

SECTOR 1Q 2017 TRAILING 12 MONTHS

CONSUMER DISCRETIONARY 7.0 9.5

CONSUMER STAPLES 8.6 2.7

ENERGY -0.8 18.7

FINANCIALS 7.7 20.6

HEALTH CARE 8.3 2.0

INDUSTRIALS 9.6 14.4

INFORMATION TECHNOLOGY 14.6 26.4

MATERIALS 8.4 29.5

REAL ESTATE 6.9 4.8

TELECOM SERVICES 6.1 -0.5

UTILITIES 8.3 3.2

MARKET PERFORMANCE (USD %)

MARKET                                   1Q 2017 TRAILING 12 MONTHS

CANADA 2.7 15.6

EMERGING MARKETS 11.5 17.7

EUROPE EMU 8.7 13.4

EUROPE EX-EMU 6.5 7.7

JAPAN 4.6 14.8

MIDDLE EAST 5.6 -11.3

PACIFIC EX-JAPAN 11.8 18.5

MSCI ACW EX-US INDEX 8.0 13.7

Source: FactSet (as of March 31, 2017); MSCI Inc. and S&P.

nese stocks also lagged the Index, as did markets with heavy 
Energy representation, such as Norway and Russia.

The US stock market trailed non-US markets as concerns arose 
that the new administration would be unable to implement 
its domestic policy agenda, especially after an initial failed at-
tempt to repeal and replace the Affordable Care Act (“Obam-
acare”). The Federal Reserve raised short-term interest rates 
for the second time in three months, but signaled a gradual 
pace of future rate increases. In a sharp reversal from last quar-
ter, the US dollar weakened against most major currencies. The 
Mexican peso, a weathervane for Trump’s agenda, rebounded 
to its pre-election levels.

By sector, Information Technology (IT) stocks led other sec-
tor returns by a wide margin, delivering the broadest earnings 
surprises and exhibiting strong growth. Consumer Staples got 
a boost from Unilever, a large Index constituent that briefly 
considered an audacious takeover approach from 3G, the group 
that previously acquired Anheuser-Busch. Energy shares fol-
lowed oil prices lower in response to rising US crude oil inven-
tories, themselves a product of increased shale oil production, 
rendering moot last quarter’s OPEC agreement to limit supply. 

In contrast to the prior quarter, style trends in the market fa-
vored stocks whose businesses demonstrated strong growth 
characteristics, while there was little differentiation in returns 
according to valuation. The lower-quality Energy and Finan-
cials sectors lagged the Index. The MSCI ACW ex-US Growth 
Index outperformed Value in all regions except the Pacific ex-
Japan, a reversal from the fourth quarter.

  PERFORMANCE AND ATTRIBUTION

The International Equity Research composite outperformed its 
benchmark, the MSCI ACW ex-US Index, rising 9.2% versus the 
8.0% gain of the Index. The charts shown on the following page 
illustrate the sources of relative return for the quarter by sector 
and region, respectively.

Our overweight in the strong-performing IT sector and un-
derweight in the declining Energy sector both helped relative 
returns, but most of our outperformance came from stock se-
lection within sectors. Our strongest stocks were within Finan-
cials, thanks to banks oriented to emerging and frontier mar-

Companies held in the portfolio during the quarter appear in bold type; only 
the first reference to a particular holding appears in bold. The portfolio is 
actively managed therefore holdings shown may not be current. Portfolio 
holdings should not be considered recommendations to buy or sell any 
security. It should not be assumed that investment in the security identified 
has been or will be profitable. To request a complete list of holdings since 
inception, please contact Harding Loevner. A list of the 25 largest holdings 
at March 31, 2017 is available on page 6 of this report.

The Indian economy was resilient in the face of 
temporary disruption from the government’s 

unorthodox currency demonetization program.
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Institute. The portfolio’s small off-benchmark weight in Fron-
tier Markets was helpful, led by Argentine banks Banco Macro 
and Grupo Financiero Galicia. However, our stock selection 
in EMs modestly detracted from relative returns, including 
Amorepacific and LG Household & Health, both South Ko-
rean consumer-product makers that cater to Chinese consum-
ers. Their shares were hurt as China sanctioned travel to, and 
barred imports from, South Korea in response to South Korea’s 
installation of US THAAD anti-ballistic missiles. Despite these 
tensions, South Korea’s market posted good returns and thus 
our underweight was also a detractor. However, we had a large 
overweight in, and outperformed, the strong Mexican market, 
led by retailer Wal-Mart de México.

 PERSPECTIVE AND OUTLOOK

Readers of our year-end report will recall that we held, amongst 
our research team, widely diverging views about the invest-
ment implications of the US election result. Fortunately, in our 
investment process, consensus is neither required nor sought. 
As it turned out, subsequent events would have dashed which-
ever consensus we might have hammered out. Had we sided 
with the optimists, who focused on prospective infrastructure 
investment and tax reforms, we would have had to postpone 
our hopes, given the Trump administration’s fumbling efforts 
to make headway toward anything requiring Congressional ac-
tion. Had we sided with the pessimists, who feared harm to 
international trade, curtailed private-sector capital investment, 
and rising inflation, we would have had to eat crow when con-
fronted with the rebound of EMs and the general strength of 
economic data and earnings reports. Pessimists also did not 
expect the renewed surge in stocks of the fastest-growing com-
panies, which required optimism about the duration of their 
rapid growth as well as about the rate at which to discount 
their future profits back into the present. 

Our response to the election was limited, and bottom up in 
nature. Our analysts continued to determine which companies 
could be relied upon to deliver profitable growth and worried 
about what we were being asked to pay for those companies. If 
all we did in the wake of the election was avoid the temptation 
to let our emotions, whether happiness or dismay, significantly 
sway our investment decisions, it nonetheless feels today like a 
victory for process and discipline. 

Rather than focusing on unreliable political or economic pre-
dictions, our research process guides us to discover longer-term 
insights and more-durable trends. Our analyst Patrick Todd, 
CFA discusses the long-term profitability of Health Care com-
panies in the face of political uncertainty:

The Health Care sector is exposed to government involve-
ment in two ways, as viewed through the lens of Michael 
Porter’s Five Forces model. Governments, through agen-
cies like the Food and Drug Administration and the Euro-
pean Medicines Agency, are suppliers—of regulations, in 
the form of product specifications and approvals, and of 
rules regarding the standard of care that must be offered. 

kets, such as HDFC Corp in India, Banco Macro and Grupo 
Financiero Galicia (both in Argentina), and Grupo Financiero 
Santander Mexico. Our holdings in Consumer Discretionary 
were also contributors, including European apparel companies 
Adidas and Richemont, Chinese online retailer JD.com, and 
Japanese online-shopping site Start Today. Stock selection was 
weak in Real Estate while our small cash exposure also dragged 
on relative returns.

Viewed by geography, the portfolio delivered positive stock se-
lection in most regions while our region weightings had little 
impact on relative performance. Our strongest stock selection 
was in Europe ex-EMU, helped particularly by four UK stocks—
Unilever, Burberry, financial adviser Rathbone Brothers, and 
safety-sensors manufacturer Halma—as well as Richemont in 
Switzerland and Novozymes in Denmark. We also enjoyed 
good relative performance in Japan, led by MonotaRO, Start 
Today, and financial IT consulting firm Nomura Research 
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that are able to command price premiums. Recent Roche 
pipeline successes include Ocrevus for multiple sclero-
sis and Perjeta for HER2-positive breast cancer, both of 
which have multi-billion dollar sales potential. 

Grifols and Shire, two leading blood-plasma processors, 
are examples of companies that compete in a disciplined 
and consolidated industry with high entry barriers. Rath-
er than fighting each other with price, these companies 
focus on manufacturing efficiencies and economies of 
scale to deter new entrants, allowing them to maintain 
high margins in the face of the federal government’s oth-
erwise strong bargaining position. Additionally, many of 
the products produced from plasma are for rare diseases 
with few treatment alternatives. 

Despite the short-term risks of changes in the degree of 
government involvement in US health care, we believe 
demographics will continue to be a durable tailwind for 
health care consumption. The companies in our portfolio 
stand to benefit from these long-term trends and, in our 
view, remain rather insulated from government-related 
risks in health care. 

Following our process, our portfolio managers make no portfo-
lio decisions top down, based on political predictions. It is not 
the case that our research team does not think about politics. 
Rather, our analysts tend to think about politics in terms of 
potential policy changes that could threaten the profitability 
of the individual companies they cover. However, heightened 
political risk can eventually manifest in higher observed market 
volatility, which may influence country weightings in the port-
folio via our portfolio-level risk-management decisions. 

Many of our analysts currently do see more sources of politi-
cally driven uncertainty than usual in the world. The UK’s in-
tention to leave the European Union, induced by politics, seems 
highly risky to us. The risk of policy missteps by the Trump 
administration seems high, particularly in the sphere of trade. 
Military conflict risks also seem high, with the potential for ten-
sions on the Korean Peninsula to spin out of control sitting at 
the top of our list of worries. In general, these risks, although 
elevated, are best defended against by portfolio diversification 
and by choosing to invest in the most-resilient companies. 

Given the indicators of improving economic growth around 
the world that could foster expanding corporate profit growth 
more generally, greater optimism may well be warranted. Over 
the remainder of the year, we expect to wrestle repeatedly with 
the question of whether the last eight years’ “long, hard slog” 
of recovery from the global financial crisis is at last reaching 
its end.

 PORTFOLIO HIGHLIGHTS

The portfolio’s holdings are directly determined by analysts’ 
recommendations among Harding Loevner’s collection of re-
searched companies. During the quarter, changes in these rec-

In many countries, the government, through social insur-
ance plans, is also a large buyer, exerting its outsized 
power to negotiate prices and to determine what it will 
not pay for at all.

A live example of government involvement is the Ameri-
can Health Care Act (AHCA), President Trump’s pro-
posed replacement for Obamacare. AHCA appears to 
have little chance of passing in its current form after fail-
ing to advance in the House of Representatives. How-
ever, we expect Congress to pass a revised bill while Re-
publicans control both houses. The Congressional Budget 
Office has estimated that, while AHCA in its most-recent 
form would reduce federal deficits by US$337 billion 
over the next ten years, the number of insured people 
relative to current law would decrease by 24 million by 
2026. A decline in insurance coverage of this magnitude 
would have two effects. First, hospital finances would 
be pressured as admissions decrease and bad debt levels 
increase due to more unpaid emergency-room patients. 
Second, insurers would lose volume, particularly those 
exposed to state-run Medicaid programs. Longer term, 
this pressure would be passed through to other parts of 
the health care value chain, including medical-equipment 
manufacturers, service providers, and even pharmaceuti-
cal companies, especially those competing in more com-
moditized therapeutic categories. 

Given these potential headwinds, why does our portfo-
lio have such a material overweight in Health Care? We 
believe that demographics and prosperity are powerful 
forces driving increased health care consumption glob-
ally. In developed markets, aging populations will spend 
more to combat cancer and lifestyle diseases like athero-
sclerosis and diabetes. And in EMs, as income and wealth 
rises, consumers will increase spending on basic health 
care needs. We have already seen this in action: China’s 
health care consumption has grown at an annual rate 
of 16% since 2008 according to the country’s National 
Health and Family Planning Commission.
 

Whether a material overhaul to the US health care sys-
tem occurs or not, we are always looking for growth 
companies that, if the need arose, would be able to off-
set negative government pressure, through innovation 
or through consolidation and scale. Conversely, we seek 
to avoid companies that operate in more commoditized 
therapeutic areas, or where government involvement 
could smother their ability to grow profitably. 

Roche Holding, the global leader in oncology, is an ex-
ample of an innovative company that spends heavily on 
research and development to create differentiated drugs 

We believe that demographics and prosperity 
are powerful forces driving increased health 

care consumption globally.
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ommendations, both upgrades and downgrades, resulted in 
some changes in sector weightings, including a reduction in Fi-
nancials and an increase in Industrials, while regional weights 
remained fairly steady. 

The Financials sector is our largest underweight relative to the 
benchmark weight, and analyst downgrades—primarily due 
to price concerns—led us to reduce our weighting further. We 
sold seven stocks in the sector, including the EM companies 
GRUH Finance of India, Qatar National Bank, and Turkish 
life insurer Anadolu Hayat. We also sold Brazilian securities 
depository Cetip after its shares rose on the news it was to be 
acquired by Brazil’s BM&F Bovespa, operator of the country’s 
only stock exchange. The analyst subsequently issued a buy rec-
ommendation on BM&F and we purchased the stock. BM&F is 
highly profitable and cash generative and should grow faster 
than the general economy alongside Brazil’s increasing finan-
cial development.

Analysts also recommended exiting European financial compa-
nies Svenska Handelsbanken and Jardine Lloyd Thompson 
after recent share gains, and from Scotland’s Aberdeen Asset 
Management following the announcement of its plan to merge 
with the UK’s Standard Life, an insurer-turned-asset manage-
ment company that does not meet our criteria for returns, fi-
nancial strength, or growth. 

We also reduced our weight in Consumer Discretionary. Ac-
cording to our analysts, South Korean home-furnishings pro-
vider Hanssem, Indian automaker Maruti Suzuki, Japanese 
online retailer Start Today, and Macau gaming company Sands 
China each rose to prices that no longer supported expecta-
tions of outperformance.

Our largest overweight relative to the benchmark is the Health 
Care sector, which increased in the quarter due to three new 
additions: Chinese pharmaceutical company Jiangsu Hengrui 
Medicine, Indian generic-drug manufacturer Sun Pharma-
ceutical Industries, and French eyeglass-lense manufacturer 
Essilor International.

In addition, we increased our number of holdings in Industrials 
from 18 to 22. Three purchases were EM transportation com-
panies, reflecting our expectations for improved transporta-
tion volumes in many parts of Asia and Latin America: China’s 
Jiangsu Expressway, Philippines’ International Container 
Terminal Services, and Panama’s Copa Holdings. We also 
bought Japanese factory-automation company Misumi Group 
and Assa Abloy, a Swedish maker of mechanical and electronic 
locks and other security equipment. Assa Abloy is the largest 
company by sales in the US$50 billion global security industry, 
where new entrants are deterred by the high capital investment 
and research-and-development costs required to keep up with 
both evolving technology and government regulations. The 
global transition from mechanical to digital locks and rising de-
mand in EMs for better security will be sources of growth for 
Assa Abloy.

The one sale within Industrials this quarter was Swedish capi-
tal-goods equipment maker Alfa Laval.
 
Looking at our positioning from a regional/country perspec-
tive, we remain significantly underweight Canada, where our 
analysts have found few attractive companies. Our major over-
weight remains Japan, though we reduced our exposure in the 
quarter as a consequence of some analyst downgrades, includ-
ing Start Today and bicycle-equipment maker Shimano.

As we executed these portfolio changes in response to analyst 
recommendations, we adjusted individual position weights to 
maintain our desired risk profile of moderately lower expected 
volatility in comparison to the Index and restrained tracking error.

Our major portfolio overweight by region 
remains Japan, though we reduced our 

exposure in the quarter as a consequence of 
some analyst downgrades.
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INTERNATIONAL EQUITY RESEARCH 25 LARGEST HOLDINGS (AS OF MARCH 31, 2017)

Model Portfolio holdings are supplemental information only and complement the fully compliant International Equity Research Composite GIPS Presentation. 
The portfolio is actively managed therefore holdings shown may not be current. Portfolio holdings should not be considered recommendations to buy or sell 
any security. It should not be assumed that investment in the security identified has been or will be profitable. To request a complete list of portfolio holdings 
for the past year contact Harding Loevner. 

COMPANY/DESCRIPTION SECTOR COUNTRY END WT.(%)

FUCHS PETROLUB  Lubricants manufacturer Materials Germany 1.1

KAO  Home, beauty, and personal care products Cons Staples Japan 1.1

BAYER  Crop chemicals and pharmaceuticals Health Care Germany 1.1

BANCO SANTANDER  Commercial Bank Financials Spain 1.0

RICHEMONT  Luxury goods Cons Discretionary Switzerland 1.0

ADIDAS  Global athletic footwear and apparel Cons Discretionary Germany 1.0

SAP  Enterprise software provider Info Technology Germany 1.0

ASSA ABLOY  Locks, doors, and access control equipment manufacturer Industrials Sweden 1.0

RECKITT BENCKISER  Home and hygiene products Cons Staples United Kingdom 1.0

WPP  Advertising and marketing services Cons Discretionary United Kingdom 1.0

KOMATSU  Global manufacturer of construction and mining machines Industrials Japan 1.0

MISUMI GROUP  Machinery parts distributor Industrials Japan 1.0

STANLEY ELECTRIC  Auto lighting and LED packaging Cons Discretionary Japan 1.0

BANKINTER  Diversified bank Financials Spain 1.0

INTRUM JUSTITIA  Credit management services provider Industrials Sweden 1.0

GRIFOLS  Biopharmaceutical and diagnostics Health Care Spain 1.0

DIAGEO  Alcoholic beverages producer, distiller, and marketer Cons Staples United Kingdom 1.0

TEMENOS  Banking software Info Technology Switzerland 1.0

CHECK POINT  Software company Info Technology Israel 1.0

HEXAGON  Measurement technology and software Info Technology Sweden 1.0

OCBC  Commercial bank Financials Singapore 1.0

LONZA GROUP  Biopharmaceuticals/pharma manufacturing Health Care Switzerland 1.0

DBS GROUP  Commercial bank Financials Singapore 1.0

HENKEL  Consumer goods and adhesives Cons Staples Germany 1.0

BURBERRY  Luxury goods Cons Discretionary United Kingdom 1.0
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PORTFOLIO CHARACTERISTICS

QUALITY & GROWTH HL IER ACWI EX-US RISK & VALUATION HL IER ACWI EX-US

PROFIT MARGIN1 (%) 11.3 8.7 PRICE/EARNINGS3 21.8 17.3

RETURN ON ASSETS1 (%) 7.0 4.5 PRICE/CASH FLOW3 15.7 9.8

RETURN ON EQUITY1 (%) 14.7 12.0 PRICE/BOOK3 2.7 1.7

DEBT/EQUITY RATIO1 (%) 38.7 66.3 DIVIDEND YIELD4 (%) 1.9 2.9

STD DEV OF 5 YEAR ROE1 (%) 2.9 3.5 SIZE HL IER ACWI EX-US

SALES GROWTH1,2 (%) 3.9 -0.9 WTD MEDIAN MKT CAP (US $B) 15.5 31.3

EARNINGS GROWTH1,2 (%) 9.2 5.0 WTD AVG MKT CAP (US $B) 32.2 57.2

CASH FLOW GROWTH1,2 (%) 10.6 5.4

DIVIDEND GROWTH1,2 (%) 6.7 2.6

1Weighted median; 2Trailing five years, annualized; 3Weighted harmonic mean; 4Weighted mean. Source: FactSet (Run Date: April 5, 2017); Harding Loevner International Equity Research Model, based on the underlying 
holdings; MSCI Inc.

The portfolio holdings identified above do not represent all of the securities held in the portfolio. It should not be assumed that investment in the securities identi-
fied has been or will be profitable. The following information is available upon request: (1) information describing the methodology of the contribution data in the 
charts above; and (2) a list showing the weight and contribution of all holdings during the period. Past performance does not guarantee future results. In the charts 
above, “weight” is the average percentage weight of the holding during the period, and “contribution” is the contribution to overall performance over the period. 
Contributors and detractors exclude cash and securities in the Composite not held in the Model Portfolio. Quarterly data is not annualized. Portfolio attribution and 
characteristics are supplemental information only and complement the fully compliant International Equity Research Composite GIPS Presentation.

1Q17 CONTRIBUTORS TO ABSOLUTE RETURN (%)

LARGEST CONTRIBUTORS SECTOR WEIGHT CONTRIBUTION

CHECK POINT INFT 1.0 0.22

START TODAY DSCR 0.3 0.21

ASM PACIFIC TECHNOLOGY INFT 0.8 0.19

MONOTARO INDU 0.4 0.18

ADIDAS DSCR 1.0 0.18

1Q17 DETRACTORS FROM ABSOLUTE RETURN (%)

LARGEST DETRACTORS SECTOR WEIGHT CONTRIBUTION

CENOVUS ENERGY ENER 0.5 -0.15

KAKAKU.COM INFT 0.4 -0.08

MITSUBISHI ESTATE RLST 0.8 -0.07

TENARIS ENER 1.0 -0.05

SURUGA BANK FINA 0.9 -0.05

LAST 12 MOS CONTRIBUTORS TO ABSOLUTE RETURN (%)

LARGEST CONTRIBUTORS SECTOR WEIGHT CONTRIBUTION

ARM HOLDINGS INFT 0.4 0.62

ENCANA ENER 0.7 0.57

KOMATSU INDU 1.0 0.50

ADIDAS DSCR 0.8 0.46

KEYENCE INFT 1.0 0.45

LAST 12 MOS DETRACTORS FROM ABSOLUTE RETURN (%)

LARGEST DETRACTORS SECTOR WEIGHT CONTRIBUTION

TPG TELECOM TCOM 0.5 -0.45

LAWSON STPL 0.9 -0.18

JOLLIBEE FOODS DSCR 0.7 -0.15

AMÉRICA MÓVIL TCOM 0.1 -0.13

ECLAT DSCR 0.2 -0.13
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(Europe, Australasia, Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance, 
excluding the US & Canada. The Index consists of 21 developed market countries. You cannot invest directly in these Indices.

Harding Loevner LP claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in 
compliance with the GIPS standards. Harding Loevner has been independently verified by Ashland Partners & Company, LLP for the period November 1, 
1989 through December 31, 2016.
 
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis 
and (2) the firm’s policy and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not 
ensure the accuracy of any composite presentation. The verification reports are available upon request.

Harding Loevner LP is an investment adviser registered with the Securities and Exchange Commission. Harding Loevner is an affiliate of Affiliated 
Managers Group, Inc. (NYSE: AMG), an investment holding company with stakes in a diverse group of boutique firms. The firm maintains a complete list 
and description of composites, which is available upon request.

Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Composite performance is 
presented gross of foreign withholding taxes on dividends, interest income and capital gains. Past performance does not guarantee future results. 
Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.

The US dollar is the currency used to express performance. Returns are presented both gross and net of management fees and include the reinvestment 
of all income. Net returns are calculated using actual fees. Actual returns will be reduced by investment advisory fees and other expenses that may be 
incurred in the management of the account. The standard fee schedule generally applied to separate International Equity Research accounts is 1.00% 
annually of the market value up to $20 million; 0.50% of amounts from $20 million to $100 million; 0.45% of amounts from $100 million to $250 million; 
above $250 million on request. Actual investment advisory fees incurred by clients may vary. The annual composite dispersion presented is an asset-
weighted standard deviation calculated for the accounts in the composite the entire year.
 
The International Equity Research Composite was created on December 31, 2015.
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2017 YTD5 9.23 9.03 7.98 7.39 + + + N.A.6 1 9 0.02

2016 9.09 8.28 5.01 1.51 + + + N.M.7 1 8 0.02


