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The custodian and administrator of the Fund is The Northern Trust Company (“Custodian” and “Administrator”). The promoter of the Fund is Affiliated 
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Contact details 

If you have any questions or would like more information about the Fund, you may contact the Manager, the Promoter, the Responsible Entity or the 

Administrator: 

Manager 

Harding Loevner LP  

Phone 02 9270 5600 

Website www.hardingloevnerau.com 

 

Promoter 

Affiliated Managers Group Pty Ltd 

Phone: 02 9270 5600 

Website: www.amg.com/australia  

Email: AUenquiries@amg.com 

Responsible Entity 

The Trust Company (RE Services) Limited 

Phone: 02 9229 9000 

Website: www.perpetual.com.au 

 

Custodian and Administrator 

The Northern Trust Company 

Phone: 03 9974 9300 

Website: www.northerntrust.com 

Important notes 

The information in this Reference Guide forms part of the Product Disclosure Statement 28 February 2017 (“PDS”) and should be read in 
conjunction with the PDS. You should consider all of this information before making a decision to invest in the Fund. 

The information provided in this Reference Guide is general information only and does not take account of your personal financial situation or 
needs. You should obtain financial advice tailored to your personal circumstances. 

This Reference Guide may be updated with changes that are not materially adverse through disclosure on the Manager’s website, at 
www.hardingloevnerau.com . Upon request, a paper copy of this information will be made available without charge by contacting the Manager. 
For indirect investors investing through a Service, updated information should be obtained from your Service operator. 
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Defined terms used in this Reference Guide have the same meaning as used in the PDS unless defined in this Reference Guide or the context 
requires otherwise.  
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1. About The Trust Company (RE Services) Limited 

No additional information. 
 
2. How the Fund works 

Applications and Withdrawals 

You can get started with a minimum investment of $25,000. You can increase your investment at any time by buying more Units in the Fund with 
a minimum subsequent investment of $500. 
 
Generally, you can decrease your investment by redeeming some or all of your Units, although in certain circumstances (such as a restriction on 
withdrawals) you may have to wait for a period of time before you can reduce your investment. The minimum amount you can reduce your 
investment by is $500 (subject to holding a minimum balance of $1,000), unless you are withdrawing all of your investment. If you wish to apply 
to redeem your units, you should lodge a redemption request form, signed by the necessary signatories, with the Administrator by mail or by 
email to HL_transactions@onevue.com.au. Prior to withdrawing from your investment, we suggest you speak with your tax adviser about any 
applicable tax implications. Redemption request forms are available at www.hardingloevnerau.com. 
 
The Responsible Entity reserves the right to vary or waive the above minimum amounts. 
 
If investing through a Service, other minimums may apply and you can only increase and decrease your investment in accordance with the 
Service terms and conditions.  
 
Properly completed requests for applications or withdrawals received, verified and accepted by the Administrator along with cleared funds before 
10am (Sydney time) on a Business Day will be processed using the application or withdrawal price next calculated for that Business Day. Where 
the requests are received after 10am (Sydney time) on a Business Day or on a non-Business Day, it will be processed using the application or 
withdrawal price calculated for the next Business Day. Proceeds of a properly completed requests for withdrawals received by 10am (Sydney 
time) on a Business Day are usually paid within 7 Business Days but may take longer in some circumstances (up to 21 days under the 
Constitution unless there is a restriction on withdrawals). 
 
The Responsible Entity reserves the right to refuse applications in accordance with the Constitution.  
 
If you are investing via a Service, please do not complete the application form accompanying the PDS. Instead, complete the forms the Service 
operator requires and if you have further queries, that operator can help. 
 
Your withdrawal proceeds are generally deposited into a nominated Australian bank, building society or credit union account. Withdrawal 
proceeds that are paid directly into your nominated account are subject to clearance by your bank, building society or credit union from the date 
of deposit into your account.  
 
The Administrator will confirm all withdrawals in email or writing. For your protection, withdrawals will not be paid in cash. 
 
Because the Fund invests substantially all of its assets in the Underlying Sub-Fund, which will not provide any distributions, it is unlikely the Fund 
will have any distributable income.  However, in the event the Fund holds cash which accrues interest, that interest will generally be payable at 
the end of a distribution period. 
 
If you withdraw your Units before the end of the distribution period, you may not receive a distribution for those Units in that period (if any). Your 
withdrawal amount will generally include your share of distributable income (if any) accrued in the Fund to the date of withdrawal as capital. 
 
If you are investing indirectly through a Service, you should follow the instructions of the Service operator when withdrawing your investment 
from the Fund.  
 
Restrictions on Withdrawals 

Indirect Investors  

If you invest in the Fund via a Service, different terms may apply to your investment and you can only redeem through that Service and will need 
to complete the documents which the operator of such service requires to withdraw from the Fund. You should read the disclosure document for 
that Service together with the PDS prior to investing. 
 
Direct Investors 

There may be certain limited circumstances set out in the Constitution where your ability to withdraw from the Fund is restricted. This includes 
circumstances where we consider that it is desirable for the protection of the Fund, is in the best interests of investors. In such circumstances the 
Responsible Entity may delay or suspend a withdrawal request where it is unable to realise certain assets due to circumstances outside its 
control, such as when there is restricted or suspended trading in assets held by the Fund, or where the Fund becomes non-liquid as defined by 
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the Corporations Act 2001 (the “Act”).The Responsible Entity may, in certain circumstances delay or stagger the payment of large withdrawal 
requests. 
 
The Fund will be non-liquid under the Act if it has less than 80% of liquid assets (generally cash and marketable securities). If the Fund is non-
liquid, withdrawals from the Fund may only be possible if the Responsible Entity makes a withdrawal offer in accordance with the Act. 
 
The Responsible Entity is not obliged to make such an offer. However, if it does you will only be able to withdraw your investment in accordance 
with the terms of a current withdrawal offer. If an insufficient amount of money is available from the assets specified in the withdrawal offer to 
satisfy all withdrawal requests, the requests will be satisfied proportionately among those Unit holders wishing to withdraw from the Fund. 
 
The Constitution of the Fund also contains specific provisions that provide the Responsible Entity with powers in relation to withdrawals. With the 
consent of an investor, the Responsible Entity may transfer Fund assets in satisfaction of all or any part of an investor’s withdrawal request. The 
Responsible Entity may also suspend redemptions for such period that it considers reasonable, including certain emergency situations where it is 
not reasonably practicable for us to acquire or dispose assets or to determine fairly the application or withdrawal price.  The Responsible Entity 
may also in certain limited circumstances, such as where an investor makes a misrepresentation in acquiring its Units or where an investor’s 
continued participation may cause the Responsible Entity or any other investor to violate any law, require mandatory redemption of that 
investor’s Units in accordance with the Constitution. 
 
Where the Responsible Entity receives on any one Business Day withdrawal requests representing more than 5% of the Units in issue, or over 5 
consecutive Business Days receives withdrawal requests representing more than 10% of the Units in issue, it may stagger the receipt of the 
withdrawal requests and process them as separate withdrawal requests. 
 
3. Benefits of investing in the Fund 

No additional information. 

4. Risks of managed investment schemes (and in particular the Underlying Sub-Fund) 

As the Fund will be substantially invested in shares that correspond to the Underlying Sub-Fund, the following bullets indicate the risks of 
investing in the Underlying Sub-Fund, which may affect your investment and/or the value of your investment in the Fund. Please note that these 
risks are in addition to the significant risks disclosed in this PDS. Other risks of investing in the Fund or risks associated with the Underlying Sub-
Fund may also apply. 
 
 Foreign Investment Risk:  

Securities issued by non-Australian and New Zealand entities involve risks not associated with Australian and New Zealand investments. 
These risks include additional taxation, political, economic, social or diplomatic instability, and the possibility of changes in foreign currency 
exchange rates. There may also be less publicly-available information about a non-Australian and New Zealand issuer. 
 
 Participation Notes Risk 

 Participation notes are designed to replicate the return of a particular underlying equity or debt security, currency or market. Participation notes 
involve the same risks associated with a direct investment in the underlying security, currency or market. In addition, participation notes involve 
counterparty risk, because the Underlying Sub-Fund has no rights against the issuer(s) of the underlying security (ies) and must rely on the 
creditworthiness of the issuer of the participation note. 
 
 NAV Risk:  

The net asset value of the Underlying Sub-Fund and thus the value of your investment will fluctuate. 
 
 Financial Services Sector Risk:  

To the extent the Underlying Sub-Fund invests in securities and other obligations of issuers in the financial services sector, the Underlying Sub-
Fund will be vulnerable to events affecting companies in the financial services industry. Examples of risks affecting the financial services sector 
include changes in governmental regulation, issues relating to the availability and cost of capital, changes in interest rates and/or monetary policy 
and price competition. In addition, financial services companies are often more highly leveraged than other companies, making them inherently 
riskier. 
 
 Risks from the performance of individual companies and general market conditions 

The value of equity securities may go down as well as up in response to the performance of individual companies and general 
market conditions. 
 
 Risks from investing in smaller companies 

The Underlying Sub-Fund may invest in securities of smaller companies which may be less liquid, more volatile and tend to carry 
greater financial risk than securities of larger companies. 
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 Risks from currency exchange rates 

Movements in currency exchange rates can adversely affect the return of an investment in the Underlying Sub-Fund. The Underlying Sub-Fund 
does not seek to engage in any activities to hedge this risk.   
 
 Political and Economic Risks 

 The value of the Underlying Sub-Fund’s assets may be affected by uncertainties such as international political developments, civil 
conflicts and war, changes in government policies, changes in taxation, restrictions on non-Australian and New Zealand investment 
and currency repatriation, currency fluctuations and other developments in the laws and regulations of countries in which investment 
may be made. For example, assets could be compulsorily re-acquired without adequate compensation. 

 Events and evolving conditions in certain economies or markets may alter the risks associated with investments in countries or  
regions that historically were perceived as comparatively stable becoming riskier and more volatile. These risks are magnified in 
countries in emerging markets. 

 Economic and/or political instability (including civil conflicts and war) could lead to legal, fiscal and regulatory changes or the reversal 
of legal/fiscal/regulatory/market reforms. Assets owned (directly or indirectly) by the Underlying Sub-Fund could be compulsorily 
reacquired without adequate compensation. 

o Administrative risks may result in the imposition of restrictions on the free movement of capital. 

o A country’s external debt position could lead to sudden imposition of taxes or exchange controls. 

o High interest and inflation rates can mean that businesses have difficulty in obtaining working capital. 

o Local management may be inexperienced in operating companies in free market conditions. 

o A country may be heavily dependent on its commodity and natural resource exports and is therefore vulnerable to weaknesses 
in world prices for these products. 

o In adverse social and political circumstances, governments may enter into policies of expropriation and nationalisation. 
 
 Legal Environment Risks 

 The interpretation and application of decrees and legislative acts can be often contradictory and uncertain particularly in respect of 
matters relating to taxation. 

 Legislation could be imposed retrospectively or may be issued in the form of internal regulations not generally available to the public. 

 Judicial independence and political neutrality cannot be guaranteed. 

 State bodies and/or judges may not adhere to the requirements of the law and the relevant contract. There is no certainty that the 
Underlying Sub-Fund and/or its investors will be compensated in full or at all for any damage incurred. 

 Recourse through the legal system may be lengthy and protracted. 
 
 Accounting Practices Risks 

 The accounting, auditing and financial reporting system may not accord with international standards. 

 Even when such reports have been brought into line with international standards, they may not always contain correct information. 

 Obligations on companies to publish financial information may also be limited. 
 

 Market and Settlement Risks 

 The securities markets in some countries in which the Underlying Sub-Fund invests lack the liquidity, efficiency and regulatory and 
supervisory controls of more developed markets. 

 Lack of liquidity may adversely affect the ease of disposal of assets in such markets. The absence of reliable pricing information in a 
particular security held by the Underlying Sub-Fund may make it difficult to assess reliably the market value of assets. 

 The Share register in such markets may not be properly maintained and the ownership or interest may not be (or remain) fully 
protected. Certain emerging markets may not afford the same level of investor protection or investor disclosure as would apply in 
more developed jurisdictions. 

 Registration of securities in such markets may be subject to delay and during the period of delay it may be difficult to prove beneficial 
ownership of the securities. 

 The provision for custody in such markets may be less developed than in other more mature markets and thus may provide an 
additional level of risk for the Underlying Sub-Fund. 
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 Settlement procedures in such markets may be less developed and still be in physical as well as in dematerialised form.  

 Investment may carry risks associated with failed or delayed settlement. 
 
 Price Movement and Performance Risks 

 Factors affecting the value of securities in some markets in which the Underlying Sub-Fund invests cannot easily be determined. 

 The Underlying Sub-Fund may invest in securities in some markets that carry a high degree of risk and the value of such investments 
may decline or be reduced to zero. 

 
 Taxation Risks  

Proceeds from the sale of securities in some markets or the receipt of any dividends and other income may be or may become subject to tax, 
levies, duties or other fees or charges imposed by the authorities in that market, including taxation levied by withholding at source. Tax law and 
practice in certain countries into which the Underlying Sub-Fund invests or may invest in the future (in particular Russia, China and other 
emerging markets) is not clearly established. It is therefore possible that the current interpretation of the law or understanding of practice might 
change, or that the law might be changed with retrospective effect. As a result, the Underlying Sub-Fund could become subject to additional 
taxation in such countries that is not currently anticipated or when investments are made, valued or disposed of. There is also a Brazilian 
residential Decree in force, as amended from time to time, detailing the current IOF tax rate (Tax on Financial Operations) that applies to foreign 
exchange inflows and outflows. The Brazilian government may change the applicable rate at any time and without prior notification. The 
application of the IOF tax may reduce the net asset value per share for the Underlying Sub-Fund. 
 
5. How we invest your money 

Investment Objective 

The investment objective of the Underlying Sub-Fund is to achieve long-term capital appreciation by investing primarily in equities of companies 
based in emerging markets (“Investment Objective”). The Fund intends to achieve the Investment Objective through indirect exposure to the 
assets of the Underlying Sub-Fund, in which the Fund intends to invest substantially all of its assets.  
  
Underlying Sub-Fund Investment Philosophy & Process 

The Manager believes a diversified portfolio of high-quality, durable-growth companies purchased at reasonable prices will provide superior 
investment returns with below-average risk over the long term. The Managers analysts conduct careful bottom-up research of individual 
companies and analyze the competitive dynamics of their industries to identify the best growth companies and to assess the value of their 
shares. To qualify for investment, companies must be well managed, financially strong, and possess clear competitive advantages relative to 
their peers. 
 
Underlying Sub-Fund Investment Policies 

The Underlying Sub-Fund seeks to achieve its objective by investing into emerging markets-based companies that the Manager regards as well 
managed, financially sound, fast growing, strongly competitive, and priced by the market below their intrinsic values. 
 
The Underlying Sub-Fund will invest in freely transferable equity and equity-related securities of issuers based in emerging markets in Asia, Latin 
America, Europe, the Middle East and Africa.  
 
Factors bearing on whether an issuer is considered to be “based” in an emerging market may include: (i) it is legally domiciled in an emerging 
market; (ii) it conducts at least 50% of its business, as measured by the location of its sales, earnings, assets, or production, in emerging 
markets; or (iii) it has the principal exchange listing for its securities in an emerging market. 
 
The Underlying Sub-Fund will invest broadly in equity and debt securities of companies domiciled in one of at least 15 countries with emerging or 
frontier markets, generally considered to include all countries except Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, 
Greece, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, the 
United Kingdom and the United States. At least 65% of the Underlying Sub-Funds total assets will be denominated in at least three currencies 
other than the U.S. dollar. For purposes of compliance with this restriction, American Depositary Receipts, Global Depositary Receipts and 
European Depositary Receipts (collectively, “Depositary Receipts”) will be considered to be denominated in the currency of the country where the 
securities underlying the Depositary Receipts are traded. 
 
The Underlying Sub-Fund invests at least 65% of its total assets in common stocks, preferred stocks, rights and warrants issued by companies 
that are based in emerging or frontier markets, securities convertible into such securities (including Depositary Receipts), and investment 
companies that invest in the types of securities in which the Underlying Sub-Fund would normally invest. The Underlying Sub-Fund also may 
invest in securities of U.S. companies that derive, or are expected to derive, a significant portion of their revenues from their foreign operations, 
although under normal circumstances, not more than 15% of the Underlying Sub-Fund’s total assets will be invested in securities of U.S. 
companies. 
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At all times at least 80% of the Underlying Sub-Fund’s net assets will be invested in the foregoing instruments, i.e., freely transferable equity and 
equity-related securities of issuers based in emerging markets. The Underlying Sub-Fund will be highly diversified and therefore will not be 
concentrating on any specific regions or economic sectors. It will pursue a policy of active stock selection in the markets in which it operates. 
 
Environmental, social and ethical (ESG) factors and labour standards 
 
The Manager takes into account labour standards or environmental, social or ethical considerations in the selection, retention or realisation of 
investments in the Fund and Underlying Sub-Fund. The Manager does have an Environmental, Social, and Governance (ESG) policy.  
 
The Manager’s motivation for having an ESG policy is to systematically incorporate the analysis of ESG factors into its structured research 
process. It believes that ESG factors can impair the sustainability of a company’s cash flows and earnings. Decisions about whether to buy, hold 
or sell investments are based primarily on financial and economic factors. ESG issues are taken into account by the Manager in making these 
decisions as part of the investment research and analysis.  
 
The Manager has no predetermined view about what it regards to be a labour standard or an environmental, social or ethical consideration. 
The Manager’s analysts systematically evaluate the key risks to the sustainability of cash flows from ESG concerns by completing a multi-point 
ESG scorecard for each company they research. The scorecard includes 38 separate questions—and corresponding scores—for Environmental 
Concerns, Social Concerns, and Corporate Governance Concerns that seek to address a variety of potential ESG risks when evaluating the 
investment potential of a business. Corporate governance (i.e., “G”) is granted the highest weight in its ESG analysis, reflecting the importance 
for Harding Loevner of Quality Management, one of its four key investment criteria. The Manager believes that without high-quality governance, 
management’s ability to translate a company’s market opportunities, strong competitive position, and investible resources into economic gain 
may not result in financial benefits to shareholders. 
 
Companies are not eligible for investment unless analysis using the multi-point ESG scorecard has determined that ESG factors do not impair 
the sustainability of a company’s cash flows and earnings. The Manager does not have a predetermined view about how far labour standards or 
environmental, social or ethical considerations will be taken into account in determining whether the sustainability of a company’s cash flows and 
earnings will be impaired. Each company is considered on a case by case basis. 
 
In addition to the ESG scorecard, the Manager’s analysts complete a separate Corporate Governance Elimination Checklist to ensure that the 
Manager avoids investing in poorly managed businesses. Companies that do not meet a score of five out of a possible ten are not eligible for 
investment. 
 
The Manager’s Co-CIOs, Manager of Research, and Deputy Manager of Research will monitor adherence to the ESG policy by each company 
on an ongoing basis and also work to develop evolutionary enhancements to the process. If a company no longer adheres to the ESG Policy or 
ESG factors materially impair the sustainability of a company’s cash flows and earnings, the Manager will withdraw all investments in the 
company.  
 
The Manager considers ESG issues to be among the many sources of risk that should be considered in evaluating potential investments, not as 
a set of goals to be pursued even at the cost of lower returns or higher risk. In all its investment decisions, it recognises that the long-term 
interests of shareholders are unlikely to be served by companies that disregard the interests of other stakeholders, including employees, 
suppliers, and customers. 
 
Other than to the extent stated above, the Manager does not exclude companies wholly on labour standards or environmental, social or ethical 
considerations. 
You can read the Manager's ESG policy on the Fund's website www.hardingloevnerau.com or you can obtain a copy free of charge on request. 
 
Changes to the investment option and other matters 
 
We have the right to close or terminate the Fund and change the Fund's investment objective, asset classes and asset allocation ranges and 
investment approach, without prior notice to you.  We will inform investors of any material change to the Fund's details. 
 

6. Fees and costs 

This document shows fees and other costs that you may be charged. These fees and costs may be deducted from your money, from the returns 
on your investment or from the assets of the Fund as a whole. 
 
Details about taxes are set out in a later part of this document at Section 7, “How managed investment schemes are taxed”.  
 
You should read all the information about fees and costs because it is important to understand their impact on your investment.  
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Table 1 

Harding Loevner Emerging 
Markets Equity Fund 

Type of fee or cost
Amount How and when paid 

Fees when your money moves in or out of the managed investment product 

Establishment fee 

- The fee to open your 
investment 

Nil Not Applicable 

Contribution fee 

- The fee on each 
amount contributed to 
your investment 

Nil Not Applicable 

Withdrawal fee 

- The fee on each 
amount you take out of 
your investment 

Nil Not Applicable 

Exit fee 

- The fee to close your 
investment 

Nil Not Applicable 

 

Management costs1 

- The fees and costs for managing your investment 

 
1.40% p.a. of the net asset value 
of the Fund (inclusive of GST, 
less any RITC). 

Refer to the breakdown of 
management costs in Table 2 

Service Fees 
  

Switching Fees 

- The fee for changing 
your investment 
options 

Nil Not applicable 

1. The fees and costs shown are inclusive of GST and net of any applicable input tax credits and reduced 
input tax credits and reduced input tax credits. Management costs for the Fund are capped at 1.40% p.a of 
the net asset value of the Fund. Any management costs in excess of the cap will not be paid out of the 
assets of the Fund and will be borne by the Manager and paid out of the Management Fee.  
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Table 2 Breakdown of management costs 

Management costs1  
The fees and costs for 
managing your investment 

Management fee 
1.25% p.a. of the net asset value 
of the Fund 

The management fee is 
calculated daily and paid monthly 
from the assets of the Fund.  

The management fee may be 
negotiated by Wholesale Clients. 
See the ‘additional explanation of 
fees and costs’ section for more 
information. 

Indirect costs2 0.15% p.a. of the net asset value 
of the Fund 

Paid from the assets of the Fund 
and the Sub Fund that the Fund 
invests in once the cost is 
incurred and reflected in the unit 
price. 

Recoverable expenses Nil  All expenses in respect of the 
Fund are paid out of the 
Management Fee and not from 
the assets of the Fund. 

1. The fees and costs shown are inclusive of GST and net of any applicable input tax credits and reduced input tax credits. 
2. For more information on indirect costs, see 'Indirect Costs' in the 'Additional explanation of fees and costs. 
 
While, under the Constitution, the Responsible Entity is entitled to a range of fees, the information below outlines the current fees and costs 
payable by Unit holders in the Fund. The maximum amount of fees permitted to be charged under the Constitution may be higher than those 
noted below. The fees payable may change in the future without the consent of investors. Notice to investors regarding a fee change would be 
provided as per the Fund’s Constitution. 
 

Additional explanation of fees and costs 

Management Costs 

Management costs (the total fees and costs payable by the investor) comprise of the management fee, indirect costs and the recoverable 
expenses. Management costs for the Fund are capped at 1.40% p.a of the net asset value of the Fund. Any management costs in excess of the 
cap will not be paid out of the assets of the Fund and will be paid by the Manager out of the Management Fee. 

The costs are inclusive of GST and net of any applicable input tax credits and reduced input tax credits. 

Management Fees 

Under the Constitution, the Responsible Entity is entitled to receive a maximum annual management fee of up to 3% p.a. of the gross value of 
the assets of the Fund. The annual fee is payable monthly in arrears form the Fund. The management fee that the Responsible Entity charges is 
1.25% p.a. of the net asset value of the Fund. 
 
Recoverable expenses 

We are entitled to be reimbursed from the Fund in respect of expenses reasonably and properly incurred in the administration, management and 
operation of the Fund, and other incidental expenses. These include a range of costs and expenses which include, but are not limited to, costs 
associated with the Constitution (including amendments), preparation of marketing material and disclosure documents, asset acquisition or 
divestment, meetings of investors, audit fees and the termination of the Fund. To the extent any of these expenses are incurred by the Manager, 
the Manager is entitled to be reimbursed for these expenses by us (and we will, in turn, be entitled to be reimbursed for this amount from the 
Fund). 
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We are entitled to be indemnified out of the Fund for all expenses, losses and liabilities reasonably and properly incurred. This entitlement does 
not exist in relation to an expense, loss or liability attributable to a failure to properly perform the duties of a responsible entity. 

Currently all expenses in respect of the Fund are paid out of the Management Fee and not from the assets of the Fund. 
 

Indirect costs 

Indirect costs are any amounts paid from the Fund's assets that the Responsible Entity knows or where required, reasonably estimates will 
reduce the Fund's returns (including certain costs of investing in over-the-counter (OTC) derivatives), other than the management fee and 
recoverable expenses as set out elsewhere in this section.  The indirect costs in Table 2 include (a) the indirect costs that the Responsible Entity 
knows or ought to know for the previous financial year and (b) where Responsible Entity does not know or ought to know the indirect costs, a 
reasonable estimate of those indirect costs based on the information available to Responsible Entity as at the date of this PDS. 

As at the date of this PDS, the Fund does not currently invest in OTC derivatives to gain investment exposure to certain assets and does not 
expect to do so in the upcoming financial years. The indirect costs paid out of the assets of the Fund and the Sub-Fund for the previous financial 
year was 0.15% p.a. of the net asset value of the Fund. Any indirect costs in respect of the Fund in excess of the cap on management costs are 
not paid out of the assets of the Fund and are borne by the Manager and paid out of the Management Fee. 

 
Transaction Costs and the Buy/Sell Spread 

Certain expenses are incurred in managing the Fund's and the Underlying Sub-Fund’s investments, such as brokerage, bank charges and 
government duties (“Transactional and Operational Costs”).  

Transactional and Operational costs are an additional cost to you. 

Transactional and Operational costs are not included in the Fund's Management Costs set out in Tables 1 and 2. The Transactional and 
Operational costs of the Fund for the previous financial year were 0.16% pa of the net asset value of the Fund.  
 
The bid/ask spread is the difference between the highest price a buyer is willing to pay for a security and the lowest price a seller is willing to 
accept for the sale of a security. The Transactional and Operational Costs disclosed in this PDS include the effect of the bid/ask spread.  The 
Manager has provided a reasonable estimate of the bid/ask spread however the spread will vary over time and with respect to any given 
transaction depending on a variety of factors, such as the size of the transaction and the liquidity of the security involved. As such, the Manager 
considers that information regarding the bid/ask spread for the previous financial year may not be a good indication of typical ongoing costs. 
 
Some of these Transactional and Operational Costs may be recovered through the buy/sell spread. The buy/sell spread may be charged when 
Unit holders enter or exit the Fund because an application or withdrawal results in the Underlying Sub-Fund charging the Fund for its costs 
associated with meeting the Fund’s application/withdrawal request. Imposing a buy/sell spread aims to ensure that existing Unit holders do not 
pay any costs associated with other Unit holders entering or exiting the Fund. Buy/Sell spreads are reflected in the application and withdrawal 
price of Units and are an additional cost to investors. In passing on these costs, neither the Responsible Entity, nor the Manager receives any 
financial benefit. 

The Fund only charges a buy/sell spread when the Underlying Sub-Fund imposes a charge related to a particular transaction. The Underlying 
Sub-Fund may do so where there are large transactions and the spread is calculated to cover the Transactional and Operational Costs. The 
Fund did not charge a buy/sell spread for the previous financial year. As at the date of this PDS, the buy spread for applications and the sell 
spread for withdrawals are between 0.05% to 0.2% of the value of the application price or withdrawal price. This amount may change from time 
to time as buy/sell spreads vary depending on when the Underlying Sub-Fund imposes a charge, the nature of the charges and the volume and 
types of assets being bought and sold. The buy/sell spread will only be charged in circumstances where the directors of the Underlying Sub-Fund 
believe it to be necessary to prevent an adverse effect on the value of the assets of the Underlying Sub-Fund. For guidance purposes only, the 
Manager would expect that single transactions of amounts in excess of $AUD20million may involve the imposition of a buy/sell spread. Please 
contact the Manager before transacting, or for indirect investors through a Service, please contact your Service operator, to confirm in advance 
whether a buy/sell spread will be imposed.   
 
Based on the buy/sell spread recovered for applications and withdrawals in the previous financial year (at a rate of 0%), the net Transactional 
and Operational Costs of the Fund (representing the total transactional and operational costs minus the buy/sell spread recovered) is 0.16% pa 
of the net asset value of the Fund. The net transactional and operational costs are borne by the Fund and are reflected in the unit price.  
 
Increases or alterations to fees 

The maximum fee entitlement of the Responsible Entity under the Constitution is 3% per annum of the gross asset value of the Fund. The 
Constitution allows for an entry fee and exit fee of up to 5% of the application price or proceeds of redemption (as applicable) of a Unit to be paid 
to the Responsible Entity. The overall Management Costs to investors are currently capped at 1.40% per annum of the net asset value of the 
Fund and the Responsible Entity does not currently charge an entry fee or exit fee. Should there be a decision to increase fees and expenses or 
charge an entry or exit fee, unit holders will be given 30 days prior notice. All fees and costs disclosed in this section are based on information 
available as at the date of this PDS. You should refer to the Fund's website at www.hardingloevnerau.com from time to time for any updates 
which are not materially adverse to investors.  
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Class of Units 

In accordance with the Constitution and without the consent of unit holders, the Responsible Entity has the power to create and issue additional 
classes of Units in the future or to withdraw them. Such classes may be offered under an amended version of the PDS or a different disclosure 
document. All the fees and costs quoted in the PDS, the calculation of unit prices, income distributions and the right to stagger and delay 
withdrawal requests are disclosed with reference to the single class of Units which is offered under the PDS. The terms of investment of any 
additional Units may differ from the class of Unit currently offered under the PDS, in particular, in respect of the management fee. 

Alternative Payments 

We do not pay any commissions or soft dollars to financial advisers or advisory firms. Your adviser may however charge you an advice fee for 
the investment in your fund. 

Indirect Investors 

In addition to the management costs referred to in the PDS, indirect investors may also pay a fee to their respective financial advisers for 
assistance with understanding and managing the indirect investor’s investment requirements. Financial advisors may negotiate with indirect 
investors for them to receive an ongoing adviser fee. Indirect investors should consult the Statement of Advice furnished by their respective 
financial advisers for a full understanding of such fees.  

Fees and expenses applicable to the Service (as set out in the Service Operators offer document or client agreement) are payable by indirect 
investors in addition to the fees and expenses in the PDS. 
 
7. How managed investment schemes are taxed 

US Tax Withholding and Reporting under the Foreign Account Tax Compliance Act (“FATCA”)  

The United States of America has introduced rules (known as FATCA) which are intended to prevent US persons from avoiding tax. Broadly, the 
rules may require the Fund to report certain information to the Australian Taxation Office (ATO), which may then pass the information on to the 
US Internal Revenue Service (IRS). If you do not provide this information, we will not be able to process your application. 

In order to comply with these obligations, Perpetual will collect certain information about you and undertake certain due diligence procedures to 
verify your FATCA status and provide information to the ATO in relation to your financial information required by the ATO (if any) in respect of 
any investment in the Fund. 

Common Reporting Standard 

The OECD Common Reporting Standard for Automatic Exchange of Financial Account Information (CRS) will require certain financial institutions 
to report information regarding certain accounts to their local tax authority and follow related due diligence procedures.  The Fund is expected to 
be a ‘Financial Institution’ under the CRS and intends to comply with its CRS obligations by obtaining and reporting information on relevant 
accounts (which may include your units in the Fund) to the Australian Tax Office (ATO).  In order for the Fund to comply with its obligations, we 
will request that you provide certain information and certifications to us.  We will determine whether the Fund is required to report your details to 
the ATO based on our assessment of the relevant information received. The ATO may provide this information to other jurisdictions that have 
signed the “CRS Competent Authority Agreement”, the multilateral framework agreement that provides the mechanism to facilitate the automatic 
exchange of information in accordance with the CRS.  The Australian Government has enacted legislation amending, among other things, the 
Taxation Administration Act 1953 of Australia to give effect to the CRS.  The CRS will apply to the Fund with effect from 1 July 2017. 

 
8. How to apply 

No additional information. 
 
9.  Important additional information 

Wholesale Clients 

The Fund is intended to be made available for investment to wholesale clients only.  Retail Clients may be able to invest into the Fund indirectly 
through a Service (which is treated by the Fund as a wholesale client). 

An investor is generally a wholesale client, where any one of the following applies: 

 The investor’s investment is $500,000 or more; 

 The investor provides an accountant’s certificate stating that the investor has net assets of at least $2.5 million or has earned at least 
$250,000 in each of the last two financial years; 

 The investor is a “professional investor” (including those that hold an AFSL, are APRA regulated or have at least $10 million worth of 
assets); or 
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 The Responsible Entity is satisfied on reasonable grounds that the investor has suitable previous experience in financial products, 
subject to certain conditions. 

Companies or trusts may be wholesale clients if they are controlled by persons who are wholesale clients. 
 
Transaction confirmations 

The Administrator will provide written confirmation of each of your transactions promptly. This includes initial and additional investments and 
reinvestments. Confirmation will be made to you by email or post. 
 
Annual financial report and other Fund information 

The audited financial statements for the Fund will be prepared as at 30 June each year and published on the Manager’s website at 
www.hardingloevnerau.com  within 3 months after 30 June each year. 

Upon request, you may also receive, free of charge, a hard copy or electronic copy of the financial statements by contacting the Manager. 

If the Fund becomes a “disclosing entity” under the Act, the Fund will be subject to regular reporting and disclosure obligations.  Copies of 
documents lodged with ASIC in relation to the Fund may be obtained from, or inspected at, an ASIC office. 

If the Fund is a “disclosing entity” under the Act, you have a right to obtain a copy of the following documents at no charge to you: 

(a) the annual financial report most recently lodged with ASIC by the Fund; 

(b) any half-year financial report lodged with ASIC by the Fund after the lodgement of that annual financial report and before the date of 
this PDS; and 

(c) any continuous disclosure notices given by the Fund after the lodgement of that annual report and before the date of this PDS. 

If the Fund is a “disclosing entity”, we will disclose information to investors which may have a material effect on the price or value of Units or 
would be likely to influence persons who commonly invests in deciding whether to acquire or dispose of Units.  You have a right to obtain a copy 
of these documents at no charge. Please call the Administrator or Promoter and they will provide you with a copy of the requested document 
within 5 days. We intend to post on the Manager’s website at www.hardingloevnerau.com all continuous disclosure information. 
 
Tax statement 

A year-end tax statement will be sent to you by the Administrator with tax information as soon as practical after the end of the financial year to 
help you include the information in your tax return. 
 
Indirect investors 

If you are investing as an indirect investor, your Service operator will report to you about your investment. Please refer to them about the 
frequency and nature of reporting on your investment. 
 
Valuation 

The assets of the Fund are generally valued on each Business Day; however, we may value assets of the Fund at any time, and must do so in 
accordance with the Constitution. In the absence of any other determination by the Responsible Entity, the value of an asset will be its market 
value. 
 
Unit Pricing 

Unit prices are generally valued each Business Day based on the NAV of the Fund for that day as described in the Constitution. 
The Fund uses a forward pricing model. That means that applications to invest or withdraw are processed using Unit prices calculated and 
published after the application or withdrawal has been received, using the valuation of units of the Underlying Sub-Fund next calculated after 
receipt in good order of the relevant application or withdrawal request. We have a policy for unit pricing discretions. The types of discretion we 
may exercise and when we can exercise the discretion are set out in our Unit Pricing Policy. The Unit Pricing Policy is available by contacting the 
Responsible Entity at no charge. 
 
Borrowing by the Fund 

Although the Constitution allows us to borrow or raise money, it is not our intention for the Fund to enter into any long term borrowings.  Short term 
borrowings may occur in the ongoing management of the Fund, including for meeting day-to-day liquidity requirements. 
 
Privacy and personal information  

Direct investors 
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We collect personal information from you in the application and any other relevant forms to be able to process your application, administer your 
investment and comply with any relevant laws. If you do not provide us with your relevant personal information, we will not be able to do so. 

Privacy laws apply to our handling of personal information and we will collect, use and disclose your personal information in accordance with our 
privacy policy, which includes details about the following matters: 

 the kinds of personal information we collect and hold 

 how we collect and hold personal information 

 the purposes for which we collect, hold, use and disclose personal information 

 how you may access personal information that we hold about you and seek correction of such information (note that exceptions apply in some 
circumstances) 

 how you may complain about a breach of the Australian Privacy Principles (“APP”), or a registered APP code (if any) that binds us, and 
how we will deal with such a complaint 

 whether we are likely to disclose personal information to overseas recipients and, if so, the countries in which such recipients are likely to 
be located if it is practicable for us to specify those countries. 

Our privacy policy is publicly available at our website at www.perpetual.com.au or you can obtain a copy free of charge by contacting us. A copy 
of the Administrators privacy policy is publically available at www.northerntrust.com.  
 
Indirect investors 

If you are investing indirectly through a Service, we do not collect or hold your personal information in connection with your investment in the 
Fund. Please contact your Service operator for more information about their privacy policy. 
 
Anti-Money Laundering/Counter-Terrorism Financing Laws  

The Anti-Money Laundering and Counter-Terrorism Financing Act 2006 (“AML Act”) and other applicable anti-money laundering and counter 
terrorism laws, regulations, rules and policies which apply to the Responsible Entity (“AML Requirements”), regulate financial services and 
transactions in a way that is designed to detect and prevent money laundering and terrorism financing. The AML Act is enforced by the 
Australian Transaction Reports and Analysis Centre (“AUSTRAC”). In order to comply with the AML Requirements, the Responsible Entity is 
required to, amongst other things:  

 verify your identity and source of your application monies before providing services to you, and to re-identify you if they consider it 
necessary to do so; and 

 where you supply documentation relating to the verification of your identity, keep a record of this documentation for 7 years. 
 
The Responsible Entity and Administrator as its agent (collectively “the Entities”) reserve the right to request such information as is necessary to 
verify the identity of an investor and the source of the payment. In the event of delay or failure by the investor to produce this information, the 
Entities, may refuse to accept an application and the application monies relating to such application or may suspend the payment of withdrawal 
proceeds if necessary to comply with AML Requirements applicable to them. Neither the Entities nor their delegates shall be liable to the investor 
for any loss suffered by the investor as a result of the rejection or delay of any subscription or payment of withdrawal proceeds. 

The Entities have implemented a number of measures and controls to ensure they comply with their obligations under the AML Requirements, 
including carefully identifying and monitoring investors. As a result of the implementation of these measures and controls:  

 transactions may be delayed, blocked, frozen or refused where an Entity has reasonable grounds to believe that the transaction 
breaches the law or sanctions of Australia or any other country, including the AML Requirements; 

 where transactions are delayed, blocked, frozen or refused the Entities are not liable for any loss you suffer (including consequential 
loss) caused by reason of any action taken or not taken by them as contemplated above, or as a result of their compliance with the 
AML Requirements as they apply to the Fund; and 

 The Responsible Entity or Administrator may from time to time require additional information from you to assist it in this process. 
  
The Entities have certain reporting obligations under the AML Requirements and are prevented from informing you that any such reporting has 
taken place. Where required by law, an entity may disclose the information gathered to regulatory or law enforcement agencies, including 
AUSTRAC. The Entities are not liable for any loss you may suffer as a result of our compliance with the AML Requirements. 
 

Warning Statement for New Zealand Investors 

 
The offer to New Zealand investors is a regulated offer made under Australian and New Zealand law. In Australia, this is Chapter 8 of the 
Corporations Act 2001 (Aust) and regulations made under that act. In New Zealand, this is subpart 6 of Part 9 of the Financial Markets Conduct 
Act 2013 and Part 9 of the Financial Markets Conduct Regulations 2014. 
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This offer and the content of the offer document are principally governed by Australian rather than New Zealand law. In the main, the 
Corporations Act 2001 (Aust) and the regulations made under the Act set out how the offer must be made. 
 
There are differences in how financial products are regulated under Australian law. For example, the disclosure of fees for managed investment 
schemes is different under the Australian regime. 
 
The rights, remedies, and compensation arrangements available to New Zealand investors in Australian financial products may differ from the 
rights, remedies, and compensation arrangements for New Zealand financial products. 
 
Both the Australian and New Zealand financial market regulators have enforcement responsibilities in relation to this offer. If you need to make a 
complaint about this offer, please contact the Financial Markets Authority, New Zealand (http://fma.govt.nz). The Australian and New Zealand 
regulators will work together to settle your complaint. 
 
The taxation treatment of Australian financial products is not the same as for New Zealand financial products. 
 
If you are uncertain about whether this investment is appropriate for you, you should seek the advice of an appropriately qualified financial 
adviser. 
 
The offer may involve a currency exchange risk. The currency for the financial products is not New Zealand dollars. The value of the financial 
products will go up or down according to changes in the exchange rate between that currency and New Zealand dollars. These changes may be 
significant. 
 
If you expect the financial products to pay any amounts in a currency that is not New Zealand dollars, you may incur significant fees in having the 
funds credited to a bank account in New Zealand in New Zealand dollars. 
 
The dispute resolution process described in the offer document is available only in Australia and is not available in New Zealand. 
 
Investors should seek professional advice, having regard to their particular circumstances, and satisfy themselves as to the tax implications, both 
in Australia and New Zealand, of investing in the Fund. 
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Definitions 

assets: an investment made by the Fund. 

business day: any day except Saturday or Sunday on which trading banks are open for general banking business in Sydney, Dublin, London and 
New York. 

Constitution: the deed under which the Fund was established. 

Corporations Act: the Corporations Act 2001 (Cth). 

dollars or a reference to currency means Australian dollars. 

Fund:  Harding Loevner Emerging Markets Equity Fund ARSN 604 215 296 

GST: the tax payable under A New Tax System (Goods and Services Tax) Act 1999 (Cth). 

investor: a unit holder in the Fund. 

Manager: Harding Loevner LP . 

Product disclosure statement or PDS means the Product Disclosure Statement for the Fund which includes the information in this document. 

Responsible Entity: The Trust Company (RE Services) Limited. 

unit: a fully paid ordinary unit in the Fund. 

unit holder: a person noted on the unit register as the holder of a unit, including persons jointly registered.  

 


