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HARDING LOEVNER EMERGING MARKETS EQUITY FUND 
ARSN 604 215 296 

Product Disclosure Statement (PDS) dated 28 February 2017 

This PDS is issued by The Trust Company (RE Services) Limited, ABN 45 003 278 831 AFSL 235150 (“Responsible Entity”) as responsible entity of the Harding 
Loevner Emerging Markets Equity Fund (“Fund”).The investment manager of the Fund is Harding Loevner LP (“Harding Loevner” or “Manager”). The custodian and 
administrator of the Fund is The Northern Trust Company (“Custodian” and “Administrator”). The promoter of the Fund is Affiliated Managers Group Pty Ltd 
(“Promoter”). 
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Contact details 

If you have any questions or would like more information about the Fund, you may contact the Manager, Promoter, Administrator or Responsible 
Entity: 

Manager 

Harding Loevner LP  

Phone 02 9270 5600 

Website www.hardingloevnerau.com 

 

Promoter 

Affiliated Managers Group Pty Ltd 

Phone: 02 9270 5600 

Website: www.amg.com/australia  

Email: AUenquiries@amg.com 

Responsible Entity 

The Trust Company (RE Services) Limited 

Phone: 02 9229 9000 

Website: www.perpetual.com.au 

 

Custodian and Administrator 

The Northern Trust Company 

Phone: 03 9974 9300 

Website: www.northerntrust.com 

Important notes 

This PDS provides a summary of significant information and contains a number of references to other important information contained in the Fund’s 
Reference Guide (“Reference Guide”) dated 28 February 2017 which also forms part of this PDS. You should consider all of this information 
before making a decision to invest in this product.  

The information provided in this PDS is general information only and does not take account of your objectives, personal financial situation or needs. 
You should obtain financial advice tailored to your personal circumstances. 

Updated Information 

Information in this PDS may change from time to time. This PDS may be updated with changes that are not materially adverse through disclosure 
on the Fund’s website, at www.hardingloevnerau.com.  A paper copy of the updated information will also be available free of charge on request 
from the Manager. For investors investing through an investor directed portfolio service (“IDPS”), IDPS-like scheme, a nominee or custody service 
or any other trading platform (collectively referred to in this PDS as a “Service”), updated information should be obtained from your Service 
operator. Investors investing through a financial advisor should obtain updated information from their financial advisor. The offer made in this PDS 
is available only to investors receiving it (electronically or otherwise) in Australia and New Zealand. This does not constitute an offer or invitation 
outside of Australia or New Zealand or to any person to whom it would be unlawful to make such an offer or invitation.  Applications from outside 
Australia and New Zealand will not be accepted. All amounts in this PDS are in Australian dollars (“AUD” or “$”) and all times quoted are Sydney 
time (unless otherwise stated). A “Business Day” referred to in this PDS is a day (other than a Saturday or Sunday) on which trading banks are 
open for general banking business in Sydney, Dublin, London and New York. 
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1. About The Trust Company (RE Services) Limited 

The Trust Company (RE Services) Limited, the responsible entity of 
the Fund, is part of the Perpetual Limited group of companies which 
has been in operation for over 125 years. 
 
The Responsible Entity is responsible for the operation of the Fund 
and has the power to delegate certain duties in accordance with the 
Corporations Act 2001 (Cth) (the “Act”) and the constitution of the 
Fund (“Constitution”) to unrelated third parties. The Responsible 
Entity has appointed Harding Loevner LP as the investment 
manager of the Fund, The Northern Trust Company as the 
custodian and administrator The Responsible Entity, in its 
discretion, may change the Custodian and Administrator from time 
to time or appoint additional service providers. 
 
About Harding Loevner LP 

David R. Loevner and Daniel D. Harding, former global investment 
managers at Rockefeller & Co., established Harding Loevner in 
1989. The firm has focused since that time on managing global, 
international, and emerging markets equity portfolios, using a 
fundamental research process with a global perspective on industry 
competitive structures.  

In August 2009, Affiliated Managers Group Inc. (NYSE: AMG), an 
investment holding company with stakes in a diverse group of 
boutique investment firms, acquired an interest in Harding Loevner. 
The remaining interest continues to be held by a broad group of 
Harding Loevner professionals. Harding Loevner is governed by its 
senior employees and conducts its business independently. 

Harding Loevner is registered as an investment adviser with the 
U.S. Securities and Exchange Commission and is regulated under 
US laws, which differ from Australian laws, and relies on exemptive 
relief provided by ASIC pursuant to Instrument No. 10/0215 in order 
to provide its services in Australia.  ASIC Instrument No. 10/0215 
exempts Harding Loevner from the requirement to hold an 
Australian Financial Services Licence under the Act in respect of 
financial services provided by it or its representatives to wholesale 
clients on certain conditions. 

As of December 31, 2016, Harding Loevner has 92 employees, 
including 35 investment professionals. Its head office is located in 
Bridgewater, New Jersey, a suburb of New York City. As of that 
date, assets under management were approximately US $45 billion. 

In Australia, Harding Loevner has delegated to Affiliated Managers 
Group Pty Ltd, a wholly-owned subsidiary of AMG (“AMG Pty Ltd” or 
the “Promoter”), any obligations that must be carried out in 
Australia.  AMG Pty Ltd engages in marketing and promotional 
activities in Australia on behalf of Harding Loevner. 

2. How the Fund works 

About the Fund 

The Fund is an Australian domiciled managed investment scheme 
that is registered with the Australian Securities and Investments 
Commission (“ASIC”) and is governed by the Constitution.  

How the Fund invests 

The Fund will be substantially invested in shares that correspond to 
the Harding Loevner Emerging Markets Equity Fund (“Underlying 
Sub-Fund”), a specific portfolio within the Harding Loevner Funds 
plc, which is a an open-ended investment vehicle authorised in 
Ireland as an Undertaking for Collective Investments in Transferable 
Securities (“UCITS”) pursuant to the European Communities 
(Undertakings for Collective Investment in Transferable Securities) 
Regulations.  Harding Loevner is also the investment manager of 
the Underlying Sub-Fund.    

How the Fund intends to meet its Investment Objective 

The Fund’s investment objective is to achieve long-term capital 
appreciation by investing primarily in equities of companies based in 
emerging markets (“Investment Objective”). The Fund intends to 
achieve the Investment Objective through indirect exposure to the 
assets of the Underlying Sub-Fund, in which the Fund intends to 
substantially invest.  
 
Although there is no current intention to do so, in the future, 
pursuant to the relevant and applicable laws and subject to 
providing the requisite notice to existing investors in the Fund, the 
Fund may invest directly in, and therefore have direct exposure to, 
the same or similar assets in which the Underlying Sub-Fund 
invests. From the date of this PDS and until otherwise notified, the 
Fund will be substantially invested in the Underlying Sub-Fund. 

 

Applying for Units 

When an investor makes an investment in the Fund, the Fund buys 
assets with the investor’s money, consistent with the Fund’s 
investment strategy. Each unit that you hold in the Fund confers a 
proportional beneficial interest in the Fund (“Unit”).  Units are 
allocated to the investor based on the relevant application price at 
which the Units were purchased and a record of that number of 
Units is kept by the Responsible Entity.  

 

You may apply for Units or increase your investment at any time by 
completing the Application Form and sending it to the Administrator. 

 

Value of your investment 

The value of your investment in the Fund will vary as the Fund’s 
Unit prices change to reflect increases or decreases in the market 
value of the Fund’s underlying assets. In general, each Unit 
represents an equal interest of the Fund.  Please refer to “How Unit 
prices are calculated” below for additional information about Unit 
pricing.  

Applications and withdrawals 

The minimum required initial investment, subsequent investment, 
holding and withdrawal amounts are set out below. The Responsible 
Entity may change or waive these amounts at our discretion. If you 
are investing indirectly through a Service, you should read your 
Service Operator’s offer document for minimum initial investment, 
subsequent investment, holding and withdrawal amounts. 

 

Minimum Initial Investment Amount  $25,000 

Minimum Subsequent Investment Amount $500 

Minimum Holding Amount    $1,000 

Minimum Withdrawal Amount    $500 

 
You may apply for Units at any time by completing an Application 
Form or increase your investment at any time by completing an 
Additional Investment Form and sending it to the Administrator 
(please refer to “8. How to apply” below for details). You may make 
a withdrawal on your Units or decrease all or part of your investment 
in the Fund at any time by completing the Withdrawal Form and 
sending it to the Administrator. These forms are available from the 
Administrator. 
How we process applications and withdrawals 

Generally, if the Administrator receives and processes your correctly 
and fully completed application or withdrawal request before 10am 
(Sydney time) on a Business Day, it will be processed using the 
application or withdrawal price for that day. Where the Administrator 
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receives such information after 10am (Sydney time) on a Business 
Day, it will be processed using the application or withdrawal price 
determined for the following Business Day. Any interest earned on 
application monies is retained by the Responsible Entity and not 
passed on to investors. If the Administrator receives and processes 
a withdrawal request by 10am (Sydney time) on a Business Day, 
the proceeds of that request will generally be paid within 7 Business 
Days but may take longer in some circumstances (up to 21 days). If 
the Administrator receives an incomplete application or withdrawal 
request, it will not be processed until the Administrator is 
subsequently provided with the correct and complete document. 
Application or withdrawal requests are subject to the client 
identification procedures that the Responsible Entity and/or 
Administrator considers necessary to satisfy its obligations under 
the relevant anti money laundering and counter terrorism act, being 
completed. The Responsible Entity and/or Administrator are not 
bound to accept an application. 

Units will be issued to the nearest 4 decimal points. 

How Unit prices are calculated 

In accordance with the Constitution, the Unit application (or 
withdrawal) price is generally calculated on each Business Day by: 

 Establishing the net asset value (“NAV”) of the Fund 
which is generally based on the daily market value of the 
Fund’s assets, which includes undistributed income, after 
deducting liabilities such as fees and expenses and 
excluding the application money in respect of 
applications that have not been accepted*; 

 Dividing the resulting amount by the number of Units on 
issue; 

 Increasing (or decreasing) the NAV of each Unit by the 
Transaction Costs (as detailed in the Reference Guide); 
and 

 Rounding the price up (or down) to the nearest 4 decimal 
points. 

 

Because the Fund invests substantially all of its assets in the 
Underlying Sub-Fund, the NAV of the Fund is established in 
reference to the NAV of the Underlying Sub-Fund.  Accordingly, 
applications to invest or withdraw will be processed using Unit 
prices calculated and published after the application is received.  
The unit price for an application received on a particular Business 
Day is generally available two Business Days thereafter. 

*Calculation and publication of Unit application (or withdrawal) 
prices may be delayed around distribution periods. 

How to find prices 

Application and withdrawal prices for each Business Day are 
available on the Manager’s website at www.hardingloevnerau.com. 
The application and withdrawal prices will generally vary as the 
market value of the assets of the Fund rise and fall. 

Suspension of applications and withdrawals 

The Responsible Entity may suspend withdrawals of, or applications 
for, Units in certain circumstances set out in the Constitution, 
including where we consider that it is desirable for the protection of 
the Fund, or in the best interests of investors. For example during 
certain emergency situations where it is not reasonably practicable 
for us to acquire or dispose assets or to determine fairly the 
application or withdrawal price. In some circumstances, including 
but not limited to, a suspension of withdrawals of Units, you may not 
be able to make additional investments into the Fund or withdraw 
your Units within the usual period upon request. The Responsible 
Entity may, in certain circumstances delay or stagger the payment 
of large withdrawals requests. The Act also contains provisions that 
may restrict withdrawals from the Fund in the event that the Fund 
becomes “not liquid” as defined in the Act. 

Distributions 

A distribution is the payment of the Fund’s distributable income to 
investors at predetermined intervals.  

The Underlying Sub-Fund will not provide any distributions as the 
Underlying Sub-Fund does not distribute income. 

Distribution of the Fund’s distributable income, if any, to investors 
generally occurs yearly as at 30 June or more regularly at the 
discretion of the Responsible Entity. Distributions are generally paid 
within 14 days, but in any event within 90 days, after the end of the 
distribution period. Because the Underlying Sub-Fund will not 
provide annual distributions, any distributable income will generally 
include interest from cash holdings of the Fund. The distributions 
you receive are generally assessable income and you may still have 
to pay tax on the distribution even if you choose to reinvest it. Your 
distribution is unlikely to include capital gains. 

Depending on your selection, your distributions will be paid directly 
to your nominated account or reinvested.  The unit price for 
reinvestment will be the price applying on the last Business Day of 
the distribution period, adjusted for distributions.  There are no 
transaction costs for income reinvestment. 

If you do not make a selection or distributions cannot be paid into 
your account, distributions will be reinvested (less any bank 
charges), until you advise the Administrator otherwise.  

The income of the Fund is paid to investors in proportion to the 
number of units held by the investor on the last day of a distribution 
period. As distributions are part of the unit price, the unit price 
normally falls following a distribution. Investors who acquire units 
just before a distribution may receive some of their investment back 
immediately as income or investors who dispose of units just before 
a distribution may effectively turn income into capital. In certain 
circumstances, such as where there is a large withdrawal by an 
investor, part of the withdrawal proceeds may consist of taxable 
income, including any taxable gains. 

Further information 

The Responsible Entity authorise the use of this PDS as disclosure 
to people who wish to access the Fund indirectly through a Service. 
In this circumstance, the Service operator becomes an investor in 
the Fund and acquires the rights of an investor and may exercise, or 
decline to exercise, these rights on your behalf. 

Further details about how the Fund works, including detailed 
information about acquiring and disposing of Units, are contained in 
a separate document, the Reference Guide, which forms part of this 
PDS. 

1. You should also read the important information about 
"How the Fund works", before making a decision. Go to 
section 2 of the Reference Guide. 

2. The material relating to ”How the Fund works” may 
change between the time when you read this PDS and the 
day when you acquire the product. 
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3. Benefits of investing in the Fund 

Feature Benefit 

Access to companies in 
emerging markets 

Companies in emerging markets are 
more likely to benefit from their 
countries improving economic 
development and may provide portfolio 
diversification benefits to your 
investment portfolio. 

Fundamental company 
research 

A portfolio of high quality growing 
companies held within the Underlying 
Sub-Fund bought at a reasonable 
price, which the Manager believes will 
lead to superior risk adjusted returns 
through investment market cycles. 

Active Insights A unique portfolio held within the 
Underlying Sub Fund of quality 
companies which will be distinct when 
compared to emerging markets 
benchmarks. 

 

A proven and 
experienced firm 

You invest with a business founded by 
former global investment managers for 
the Rockefeller family that for over 25 
years has deep industry experience in 
managing assets in global and 
international equity strategies for 
institutions and individuals. 

 

Deeper market insight 
and potentially unique 
diversification benefits 

The Underlying Sub-Fund is well 
diversified holding investments across 
at least 15 countries. The Underlying 
Sub-Fund may allocate via the same 
quality process up to 20% of the 
portfolio to Frontier markets, adding 
even further diversification 
enhancements to the portfolio. 

Long Term Investing  

The Underlying Sub-Fund invests for 
the long term and characterises this 
philosophy by having low portfolio turn-
over displaying conviction in 
investment decisions. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4. Risks of managed investment schemes 

All investments carry risk. Different strategies may carry different 
levels of risk, depending on the assets that make up the strategy. 
Before making an investment decision, it’s important to understand 
the risks that can affect the value of your investment. While it’s not 
possible to identify every risk relevant to investing in the Fund, the 
Manager has detailed in the following table significant risks that may 
affect your investment. Assets with the highest long-term returns 
may also carry the highest level of short-term risk due to their 
generally larger fluctuations in returns. 

The level of risk for each person will vary depending on a range of 
factors including age, investment timeframe, other investments of 
the person and risk tolerance. Your financial adviser can assist you 
in determining whether the Fund is suited to your financial needs 
and the level of diversification you need. 

Neither the Manager, nor the Responsible Entity, nor any company 
in the Perpetual Group, guarantees that the investment objective will 
be achieved or that you will earn any return on your investment or 
that your investment will gain in value or retain its value. Neither 
Harding Loevner nor The Trust Company (RE Services) Limited 
guarantees any particular taxation consequences of investing. You 
may lose some or all of your money on your investment. The laws 
affecting managed investment schemes may change over time. The 
value of your investment may vary. The level of returns will vary, 
and future returns may differ from past returns. Investment in the 
Fund is subject to investment risk, including possible delays in 
repayment and loss of income and capital invested. 

Key risks and the description of those risks are summarised in the 
following table.  Additional information about other significant risks 
of the Underlying Sub-Fund is contained in a separate document, 
the Reference Guide, which forms part of this PDS.                  

 

1. You should also read the important information about 
“Risks of managed investment schemes” before making a 
decision. Go to section 4 of the Reference Guide. 

2. The material relating to “Risks of managed investment 
schemes” may change between the time when you read 
this PDS and the day when you acquire the product. 
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Type of key risk Description of risk 

Investment risks The value of your investment may fall for a number of reasons, including the risks set out below, which means that 
you may receive back less than your original investment when you withdraw or you may not receive any of your 
original investment when you withdraw. 

Market risk Certain events may have a negative effect on the price of all types of investments within a particular market. These 
events may be caused by one or a number of changes in economic, social, technological, political, legal, tax or 
accounting conditions, as well as market sentiment. If any of these events occur, the Fund may not be able to meet 
its investment objective or may make an investment decision that does not generate desired returns. 

Emerging Markets Risk Since the Fund predominantly invests in the Underlying Sub-Fund, which makes the majority of its investments in 
emerging and less developed markets, the Fund will be exposed to certain additional risks not customarily 
associated with investing in developed markets. Emerging market securities involve unique risks such as exposure 
to economies less diverse and mature than that of the U.S. or more established non-U.S. markets. Economic or 
political instability may cause larger price changes in emerging markets securities than in securities of issuers 
based in more developed countries. 

Frontier market risk Since the Fund predominantly invests in the Underlying Sub-Fund, which makes investments in frontier markets, 
the Fund will be exposed to risks similar to investments in emerging markets but to a greater extent since frontier 
markets are even smaller, less developed and less accessible than emerging markets. Frontier markets may also 
experience greater political and economic instability and may have less transparency, less ethical practices, and 
weaker corporate governance compared to emerging markets.  

Asset risks An asset that the Underlying Sub-Fund invests in may fall in value, which can result in a reduction in the value of 
your investment. 

Currency risk The Fund will invest substantially in the Underlying Sub-Fund, the net asset value of which will be computed in a 
US dollar (“USD”) base/reference currency. This means that changes in value of the US dollar relative to the 
Australian dollar may affect the value of the assets of the Fund and there is potential for adverse movements in 
exchange rates to reduce the Australian dollar value. The Underlying Sub-Fund’s investments may be acquired in 
a wide range of currencies, some of which may be affected by currency movements of a more volatile nature than 
those of developed countries and some of which may not be freely convertible.  The Fund does not hedge against 
such currency risk exposure. For example, if the Australian dollar rises, the value of international investments 
expressed in Australian dollars can fall.   

Interest rate risk Changes in interest rates may have a negative impact, either directly or indirectly, on investment returns. 

Regulatory and Tax risks Laws affecting managed investment schemes may change in the future. 
Investing in foreign markets with different legal and regulatory systems means that foreign investments are 
exposed to more risk than Australian assets because of potential changes in legal and regulatory policies. 
Investing in the Fund may have a different tax outcome than investing directly in the Underlying Sub-Fund because 
of the application of tax laws to the Fund and the impact of investments and withdrawals by other investors. One 
result is that you may receive back some of your capital as income in a distribution. (Please refer to “7. How 
managed investment schemes are taxed” within this PDS for further tax details). 
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5. How we invest your money    

You should consider the likely investment return, the risk and your 
investment timeframe. The Responsible Entity recommends you 
consult a financial adviser for assistance in determining whether the 
Fund is appropriate for you. 

1. You should also read the important information about 
“How we invest your money” before making a decision. Go 
to section 5 of the Reference Guide.  

2. The material relating to “How we invest your money” may 
change between the time when you read this PDS and the 
day when you acquire the product. 

Harding Loevner Emerging Markets Equity Fund 

Investment Objective 

To achieve long-term capital appreciation via exposure primarily to 
equities of companies based in emerging markets. 

Investment Strategy 

The fund will invest substantially all of its assets in the Underlying 
Sub-Fund. 

Benchmark 

MSCI Emerging Markets Index 

Suitability 

The Fund, through investing in the Underlying Sub-Fund, may be 
suitable for experienced investors who already have a globally 
diversified portfolio and now want to expand into riskier assets in 
order to potentially boost returns. This is because the Underlying Sub-
Fund invests in emerging markets and there are additional political 
and economic risks associated with such emerging market 
investments. 

Minimum suggested timeframe 

Investors should have at least a minimum 5 year investment horizon. 

Risk Level 

High risk. As the Fund will invest via the Underlying Sub-Fund into 
equities and the equity sector of emerging markets which may display 
a higher variation in price movements. 

Allocation range of the Underlying Sub-Fund  

Emerging Markets 70-100% 
Frontier Markets 0-20% 

Cash 0-10%  

*This provides only an indication of the intended investments of the 
Fund. You may obtain information on the actual investment 
allocations of the Fund by contacting the Manager directly or for 
indirect investors by contacting your Service operator. 

 As at the date of this PDS the Fund will invest in the Underlying Sub 
Fund and hold minimal amounts of cash for liquidity purposes. 

Environmental, social and ethical (ESG) factors and labour 
standards’ 

The Manager does have an Environmental, Social, and Governance 
(ESG) policy. The Manager’s analysts systematically evaluate the key 
risks to the sustainability of cash flows from ESG concerns by 
completing a multi-point ESG scorecard for each company they 
research. 

The Manager’s motivation for having an ESG policy is to 
systematically incorporate the analysis of ESG factors into its 
structured research process. It believes that ESG factors can impair 
the sustainability of a company’s cash flows and earnings.  

The Manager considers ESG issues to be among the many sources 
of risk that should be considered in evaluating potential investments, 
not as a set of goals to be pursued even at the cost of lower returns 

or higher risk. In all its investment decisions, it recognizes that the 
long-term interests of shareholders are unlikely to be served by 
companies that disregard the interests of other stakeholders, 
including employees, suppliers, and customers. 

6. Fees and costs 

Did you know? 

Small differences in both investment performance and fees and costs 
can have a substantial impact on your long-term returns. 

For example, total annual fees and costs of 2% of your account 
balance rather than 1% could reduce your final return by up to 20% 
over a 30-year period (for example, reduce it from $100,000 to 
$80,000). 

You should consider whether features such as superior investment 
performance or the provision of better member services justify higher 
fees and costs.  

You may be able to negotiate to pay lower contribution fees and 
management costs where applicable. Ask the Fund or your financial 
adviser.  

To find out more 

If you would like to find out more or see the impact of the fees based 
on your own circumstances, the Australian Securities and 
Investments Commission (“ASIC”) website 
(https://www.moneysmart.gov.au) has a managed funds fee 
calculator to help you check out different fee options. 

The following information shows fees and other costs that you may 
be charged in the Fund and can be used to compare costs between 
different managed investment schemes. The managed funds fee 
calculator can be used to calculate the effect of fees and costs on 
account balances. 

Fees and costs may be deducted from your money, paid directly from 
your account or deducted from the returns on your investment or 
from the assets of the Fund as a whole.   

Details about taxes are set out in a later part of this PDS at Section 
7, "How managed investment schemes are taxed".  You should read 
all of the information about fees and costs because it is important to 
understand their impact on your investment. 

Further information about fees and costs, including expense 
recoveries, transaction costs and maximum amounts allowable under 
the Constitution, is available in a separate document, the Reference 
Guide, which forms part of this PDS.  

1. You should also read the important information about 
“Fees and costs” before making a decision. Go to section 
6 of the Reference Guide. 

2. The material relating to “Fees and costs” may change 
between the time when you read this PDS and the day 
when you acquire the product. 

TYPE OF FEE OR COST AMOUNT 

Fees when your money moves  
in or out of the Fund 

Establishment fee Nil 

Contribution fee Nil 

Withdrawal fee Nil 

Exit fee Nil 

Management costs* 

The fees and costs for managing 
your investment  

1.40%  p.a. of the net asset 
value of the Fund 
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*[The management costs are capped at 1.40% p.a. of the net asset value of 
the Fund.] Further information on the management fee, recoverable expenses 
and indirect costs are contained in the Reference Guide, which forms part of 
this PDS. The fees shown are inclusive of GST and net of any applicable 
input tax credits and reduced input tax credits. For this Fund, management 
costs are set out below and are not negotiable. If you are an indirect investor, 
any additional fees that you may be charged by your Service operator for 
investing in the Fund via their Service should be set out in their offer 
document. 

The Responsible Entity will not increase fees, or introduce new fees, 
without giving you or your Service operator (as applicable) at least 30 
days’ prior written notice except due to changes in government fees 
or charges. All fees and costs in this section 6 are based on 
information available as at the date of this PDS. You should refer to 
the Fund's website www.hardingloevnerau.com at from time to time 
for any updates which are not materially adverse to investors. 

Example of annual fees and costs for the Fund  

This table gives an example of how the fees and costs in the Fund 
can affect your investment over a 1 year period. You should use this 
table to compare the Fund with other managed investment products. 

EXAMPLE  Balance of $50,0001 with a 
contribution of $5,000 during 
year 

Contribution fees Nil For every additional $5,000 you 
put in, you will be charged $0 

PLUS 

Management 
costs 

1.40% p.a. 
of the net 
asset 
value of 
the Fund 

And, for every $50,000 you have 
in the Fund, you will be charged 
$700 each year. 

EQUALS 

Cost of Fund 

 If you had an investment of 
$50,000 at the beginning of the 
year and you put in an additional 
$5,000 during that year you would 
be charged fees of:  

$700 

What it costs you will depend 
on the investment option you 
choose and the fees you 
negotiate.  

 

1. The Responsible Entity has assumed a constant value of 
$50,000 for the whole year and assumes the $5,000 contribution 
occurs at the end of the year. 

2. A buy/sell spread for transactions may apply. You should read 
the important information about “Fees and Costs”, before making 
a decision. Go to section 6 of the Reference Guide.  

 

Additional explanation of fees and costs 

Additional fees and costs 

Additional fees and costs may be paid to a financial adviser if a 
financial adviser is consulted. The details of these fees and costs 
should be set out in the statement of advice provided by your 
adviser. 

Application of ASIC Class Order [CO 14/1252] 

We have elected to disclose the fees and costs information in this 
section in accordance with the requirements of ASIC Class Order 
[CO 14/1252]. 

7. How managed investment schemes are taxed 

WARNING: Investing in a registered managed investment scheme is 
likely to have tax consequences. The summary below is general in 
nature and is intended as a guide only. As the tax rules in Australia 
are complex and are continuously changing investors are strongly 
advised to seek professional tax advice prior to making any 
investment decisions. 

How resident investors are taxed 

Registered managed investment schemes do not pay tax on behalf 
of investors. As the Fund should be treated as a “flow through” entity, 
the taxable income of the Fund should be distributed to investors. 
Investors are assessed for tax on any income and capital gains 
generated by the registered managed investment scheme. Normally 
distributions received from the Underlying Sub-Fund will be treated 
as foreign dividends. 

The Fund is not expected to realise capital gains from its investments 
in the Underlying Sub-Fund and any gains realised on the disposal of 
shares in the Underlying Sub-Fund are expected to be treated as 
foreign dividends and included in your assessable income. Your 
investment in a managed investment scheme may have tax 
consequences for you each year, even if you don’t change your 
investment. Managed investment schemes generally don’t pay tax on 
behalf of investors and you will be assessed for tax on any income 
and capital gains, if any, arising from your investment in the Fund. 

The tax consequences of investing in managed investment schemes 
are particular to your circumstances, so the Responsible Entity 
recommends you see a tax adviser. 

1. You should also read the important information in the 
Reference Guide about “Tax” before making a decision. Go 
to section 7 of the Reference Guide. 

2. The material relating to tax may change between the time 
when you read this PDS and the day when you acquire the 
product. 

Tax file number (“TFN”)/Australian business number (“ABN”) 

The Responsible Entity is authorised under tax laws to collect TFNs 
and ABNs in connection with your investment in the Fund. 

Providing your TFN is not compulsory but without it or the 
appropriate exemption information the Responsible Entity has to 
withhold tax from your distributions at the highest marginal tax rate 
(plus Medicare levy) until your TFN or exemption is provided. 

You may prefer to provide an ABN as an alternative to your TFN if 
your investment is made as part of an enterprise. Non-residents don’t 
have to provide a TFN or ABN. 
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8. How to apply 

To apply, please complete the Application Form accompanying this 
PDS. Please note that any application will be accepted only on a 
cleared-funds basis and that cash cannot be accepted. 

If you are investing indirectly through a Service, you may invest in the 
Fund by directing your Service operator to lodge an application with 
the Administrator. You should complete any relevant forms provided 
by your Service operator. 

Your cooling-off rights  

No cooling-off period applies to the offer made under this PDS as the 
Units are only intended to be available directly for investment by 
wholesale clients.   

Enquiries and complaints 

For general enquiries you can contact AMG Pty Limited on 02 9270 
5600 during business hours, for unit registry enquiries contact The 
Northern Trust Company on 1300 365 401 and for complaints 
contact Perpetual on 02 9229 9000.The Responsible Entity has 
established procedures for dealing with complaints. If an investor has 
a complaint, they can contact the Responsible Entity or the Manager 
during business hours. 

The Responsible Entity will use reasonable endeavours to deal with 
and resolve the complaint within a reasonable time but in any case 
no later than 30 days on receipt of the complaint. 

If you are not satisfied with the outcome, the complaint can be 
referred to the Financial Ombudsman Service (FOS), an external 
complaints resolution scheme of which the Responsible Entity and 
the Manager are members. FOS can be contacted by calling 1300 
780 808, emailing info@fos.org.au or by writing to GPO Box 3, 
Melbourne VIC 3001. FOS’ role and terms of reference are specified 
in FOS’ Rules available from their website www.fos.org.au.  

If you are investing indirectly through a Service, any enquiries or 
complaints about your investment through the Service or about the 
Service should be directed to your Service operator. 

9.  New Zealand investors 

1. New Zealand investors should read the important 
information in the Reference Guide about “New 
Zealand investors – important additional information” 
before making a decision. Go to section 9 of the 
Reference Guide. 

2. The material relating to “New Zealand investors – 
important additional information” may change 
between the time when you read this PDS and the day 
when you acquire the product.

 

 


