





Harding, Loevner Funds, Inc.
Financial Highlights (continued)

Global Equity Portfolio - Institutional Class

For the Six
Months Ended For the Year For the Year For the Year For the Year For the Year
Apr. 30,2008 Ended Ended Ended Ended Ended

(unaudited) Oct. 31,2007 Oct. 31,2006 Oct. 31,2005 Oct. 31,2004 Oct. 31,2003

Per Share Data
Net Asset Value, Beginning of Period $ 28.03 $ 24.04 $ 20.36 $ 17.17 $ 16.45 $ 13.28

Increase (Decrease) in Net Assets
from Operations
Net investment income 0.06 0.09 0.08 0.09 0.05 0.09
Net realized and unrealized gain
(loss) on investments and foreign

currency-related transactions (1.59) 5.78 4.14 3.12 0.74 3.11
Net increase (decrease) from
investment operations (1.53) 5.87 4.22 3.21 0.79 3.20

Distributions to Shareholders from:

Net investment income (0.08) (0.08) (0.06) (0.02) (0.07) (0.03)
Net realized gain from investments and
foreign currency-related transactions (2.00) (1.80) (0.48) — — —
Total distributions (2.08) (1.88) (0.54) (0.02) (0.07) (0.03)
Net Asset Value, End of Period $ 24.42 $ 28.03 $ 24.04 $ 20.36 $ 17.17 $ 16.45
Total Return (5.72)%(B)  26.01% 21.08% 18.72% 4.78% 24.19%
Ratios/Supplemental Data:
Net assets, end of period (000’) $41,037 $39,802 $31,106 $25,317 $25,770 $26,568
Net expenses to average net assets 1.25%(A) 1.25% 1.25% 1.25% 1.25% 1.25%
Net investment income to average
net assets 0.51%(A) 0.34% 0.37% 0.44% 0.27% 0.70%
Decrease reflected in above expense
ratios due to expense reductions 0.14%(A) 0.18% 0.35% 0.36% 0.18% 0.12%
Portfolio turnover rate 9%(B) 16% 27% 35% 29% 68%
(A) Annualized.

(B) Not Annualized.

See Notes to Financial Statements
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Harding, Loevner Funds, Inc.

Notes to Financial Statements

April 30, 2008 (unaudited)

1. Organization

Harding, Loevner Funds, Inc. (the “Fund”) was organized as a Maryland corporation on July 31, 1996 and is registered under the
Investment Company Act of 1940 (“the 1940 Act”), as amended, as an open-end diversified management investment company. The Fund
currently has five Portfolios, all of which were active as of April 30, 2008: International Equity Portfolio (“International
Equity”); Emerging Markets Portfolio (“Emerging Markets”); Institutional Emerging Markets Portfolio (“Institutional Emerging
Markets”); Global Equity Portfolio (“Global Equity”) and International Small Companies Portfolio (“International Small Companies”).
Information presented in these financial statements pertains to Institutional Class shares of International Equity, Institutional Emerging
Markets and Institutional Class Shares of Global Equity (individually, “Portfolio”; collectively, “Portfolios”). Information pertaining to
Investor Class Shares of International Equity, Emerging Markets, International Small Companies and the Global Equity Portfolio are
presented in a separate report. The investment objective of each Portfolio is as follows: Institutional Emerging Markets—to seek long-term
capital appreciation through investments in equity securities of companies based in emerging markets; International Equity—to seek long-
term capital appreciation through investments in equity securities of companies based outside the United States; Global Equity—to seek
long-term capital appreciation through investments in equity securities of companies based both inside and outside the United States.

Institutional Emerging Markets commenced operations on October 17, 2005. International Equity commenced operations on October 31,
1996 after acquiring the net assets of Harding, Loevner Management, L.P.’s AMT Capital Fund, Inc. Effective August 5, 2005, International
Equity converted existing shareholders to the Institutional Class. Global Equity commenced operations on December 1, 1996 following
the acquisition of net assets of Harding, Loevner Management, L.P’s Global Equity L.P, a limited partnership, in a tax-free reorganization.
Effective August 5, 2005, Global Equity launched the Investor Class shares and converted existing shareholders to the Institutional Class.

The Fund is managed by Harding, Loevner Management, L.P. (the “Investment Advisor”).

2. Summary of Significant Accounting Policies

The accounting policies of the Fund are in conformity with accounting principles generally accepted in the United States (“GAAP”) for
investment companies. The following is a summary of the Fund’s significant accounting policies:

Indemnifications

Under the Fund’s organizational document, its officers and Board of Directors (“Board”) are indemnified against certain liability arising
out of the performance of their duties to the Portfolios. In the normal course of business, the Fund may enter into contracts that contain
a variety of representations or that provide indemnification for certain liabilities. The Fund’s maximum exposure under these arrangements
is unknown, as this would involve future claims that may be made against the Fund that have not yet occurred. However, the Fund has
not had prior claims or losses pursuant to these contracts and expects the risk of loss to be remote.

Estimates

The preparation of financial statements in accordance with GAAP requires management to make estimates and assumptions that affect
the reported amounts and disclosures in the financial statements. Actual results could differ from those estimates.

Valuation

The Board has adopted procedures (“Procedures”) to govern the valuation of the securities held by each Portfolio of the Fund in
accordance with the 1940 Act. The Procedures incorporate principles set forth in relevant pronouncements of the Securities and Exchange
Commission (“SEC”) and its staff, including guidance on the obligations of Portfolios and their Directors to determine, in good faith, the
fair value of the Portfolios’ securities when market quotations are not readily available.

All investments in the Portfolios are valued daily at their market prices, which results in unrealized gains or losses. Securities traded on
an exchange are valued at their last sales price on that exchange. Securities for which no sales are reported are valued at the latest bid
price obtained from a quotation reporting system or from established market makers. Repurchase agreements are valued at their amortized
cost plus accrued interest. Securities for which market quotations are not readily available are fair valued by the Board or its delegate in
accordance with the Procedures, although the actual calculations may be done by others. Factors considered in making this determination
may include, but are not limited to, information obtained by contacting the issuer, analysts, or the appropriate stock exchange (for
exchange-traded securities), analysis of the issuer’s financial statements or other available documents and, if necessary, available
information concerning other securities in similar circumstances. If a significant event occurs after the close of trading but before the
calculation of the Portfolio’s net asset value and such significant event has a material impact on the Portfolio’s net asset value per
share (i.e. more than $0.01 per share), then the security may be fair valued in accordance with the Procedures. As of April 30, 2008, there
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Harding, Loevner Funds, Inc.

Notes to Financial Statements (continued)

April 30, 2008 (unaudited)

2. Summary of Significant Accounting Policies (continued)

was one security in the Portfolios which required valuation by the Board or its delegate. The Fund has implemented additional fair value
pricing on a daily basis for all foreign equity securities held by the Portfolios. The fair value pricing utilizes quantitative models developed
by an independent pricing service unless the Fund determines that use of another additional fair valuation methodology is appropriate.

Securities

All securities transactions are recorded on a trade date basis. Interest income and expenses are recorded on an accrual basis. Dividend
income is recorded on the ex-dividend date (except for certain foreign dividends that may be recorded as soon as the Portfolio is informed
of such dividends). The Portfolios accrete discount or amortize premium using the effective interest method on a daily basis as adjustments
to interest income and the cost of investments. The Portfolios use the specific identification method for determining realized gains or losses
from sales of securities.

Income Tax

It is the policy of each Portfolio of the Fund to qualify as a regulated investment company by complying with the applicable provisions
of the Internal Revenue Code, and to make distributions of taxable income sufficient to relieve it from substantially all federal income
and excise taxes.

In June 2006, the Financial Accounting Standards Board (“FASB”) issued FASB Interpretation No. 48 (“FIN 48”), “Accounting for
Uncertainty in Income Taxes—an Interpretation of FASB Statement No. 109”. FIN 48 clarifies the accounting for uncertainty in income
taxes recognized in accordance with FASB Statement No. 109, “Accounting for Income Taxes.” This interpretation prescribes a recognition
threshold and measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be
taken in a tax return. It also provides guidance on de-recognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition. The Fund determined that the adoption of FIN 48 did not have an impact on the financial statements.

Expenses

Expenses directly attributed to a specific Portfolio of the Fund are charged to that Portfolio’s operations; expenses not directly attributable
to a specific Portfolio are allocated among all the Portfolios of the Fund either equitably or based on their average daily net assets.

Dividends to Shareholders

It is the policy of the Portfolios to declare dividends from net investment income annually. Net short-term and long-term capital gains
distributions for the Portfolios, if any, normally are distributed on an annual basis.

Dividends from net investment income and distributions from net realized gains from investment transactions have been determined in
accordance with income tax regulations and may differ from net investment income and realized gains recorded by the Portfolios for
financial reporting purposes. Differences result primarily from foreign currency transactions and timing differences related to recognition
of income, and gains and losses from investment transactions. In general, to the extent that any differences which are permanent in nature
result in over distributions to shareholders, the amount of the over distribution is reclassified within the capital accounts based on its federal
tax basis treatment and may be reported as return of capital. Temporary differences do not require reclassification.

Currency Translation

Assets and liabilities denominated in foreign currencies and commitments under forward foreign currency exchange contracts are
translated into U.S. dollars at the mean of the quoted bid and asked prices of such currencies against the U.S. dollar. Purchases and sales
of Portfolios’ securities are translated at the rates of exchange prevailing when such securities were acquired or sold. Income and expenses
are translated at exchange rates prevailing when accrued. The Portfolios do not isolate that portion of the results of operations resulting
from changes in foreign exchange rates on investments from the fluctuations arising from changes in market prices of securities held. Such
fluctuations are included with the net realized and unrealized gain or loss from investments.

Net realized gains and losses from foreign currency-related transactions arise from sales of foreign currency, currency gains or losses
realized between the trade and settlement dates on securities transactions, and the difference between the amounts of dividends, interest,
and foreign withholding taxes recorded on the Portfolios’ books, and the U.S. dollar equivalent of the amounts actually received or paid.
Net unrealized appreciation or depreciation on translation of assets and liabilities denominated in foreign currencies arise from changes
in the value of assets and liabilities other than investments in securities at the period end, resulting from changes in the exchange rates.
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Harding, Loevner Funds, Inc.

Notes to Financial Statements (continued)

April 30, 2008 (unaudited)

2. Summary of Significant Accounting Policies (continued)
Security Lending

Each Portfolio is authorized to lend securities from its investment portfolio to banks, brokers and other financial institutions if it receives
collateral in cash, U.S. Government securities or other liquid investments which will be maintained at all times in an amount equal to at
least 102% of the current market value of the loaned domestic securities (including ADRs) and 105% of loaned foreign securities. The
loans will be terminable at any time by the Fund and the relevant Portfolio will then receive the loaned securities within three days. During
the period of such a loan, the Portfolio receives an agreed upon portion of the income on the loaned securities and/or a loan fee and may
thereby increase its total return. A Portfolio continues to receive interest or dividends on the securities loaned and simultaneously earns
either interest on the investment of the cash collateral or fee income if the loan is collateralized with securities rather than cash. However,
the Portfolio normally pays lending fees and related expenses from the interest or dividends earned on invested collateral. Although the
Fund is indemnified by UBS, which acts as the lending agent, should the borrower of the securities fail financially, there is a risk of delay
in recovery of the securities or loss of rights in the collateral. However, loans are made only to borrowers which are approved by the Board
and are deemed by the Investment Advisor to be of good financial standing. The Portfolio may invest cash collateral it receives in
connection with a loan of securities in securities of the U.S. Government and its agencies and other high quality short-term debt
instruments. For purposes of complying with the Portfolios’ investment policies and restrictions, collateral received in connection with
securities loans will not be deemed an asset of the Portfolio unless otherwise required by law. Net amounts earned from security lending
activities are disclosed on the Statement of Operations. Amounts loaned and held as collateral are disclosed on the Statement of Net Assets.

3. Significant Agreements and Transactions with Affiliates

The Board has approved investment advisory agreements (the “Agreements”) with the Investment Advisor. The advisory fees are computed
daily at an annual rate of 1.25%, 0.75%, and 1.00% of the average daily net assets of Institutional Emerging Markets, International Equity,
and Global Equity Portfolio.

The Investment Advisor has voluntarily agreed to cap the total annual class operating expenses at 1.30%, 1.00%, and 1.25%, respectively,
of the average daily net assets of Institutional Emerging Markets, Institutional Class shares of International Equity and Institutional
Class shares of Global Equity. This expense cap may be terminated at anytime. For the period ended April 30, 2008, the Investment Advisor
voluntarily waived $209,871 and $25,921, respectively, of the Institutional Emerging Markets and Global Equity in investment advisory
fees from the Portfolios.

In addition, the Fund has an administration agreement with State Street Bank and Trust Company (“State Street Bank and Trust”), which
provides certain accounting, clerical and bookkeeping services, corporate secretarial services, assistance in the preparation and filing of
tax returns and reports to shareholders and the SEC, transfer agency services, custodial services, chief compliance officer services, and
the service of some State Street Bank and Trust employees as officers serving the board of directors. Under this agreement, the Institutional
Emerging Markets, International Equity and Global Equity incurred $225,995, $268,680, and $49,719, respectively, for the period ended
April 30, 2008.

State Street Bank and Trust serves as transfer agent, dividend disbursing agent and agent in connection with any accumulation,
open-account or similar plans provided to the shareholders of the Portfolios.

The Fund has agreements with various financial intermediaries and “mutual fund supermarkets”, under which customers of these
intermediaries may purchase and hold Funds’ shares. These intermediaries assess fees in consideration for providing certain distribution,
account maintenance, record keeping and transactional services. In recognition of the savings of expenses to the Fund arising from the
intermediaries’ assumption of functions that the Fund would otherwise perform, such as providing sub-accounting and related shareholder
services, the Institutional Class of International Equity and Global Equity are authorized to pay to each intermediary up to 0.15% of its
average daily net assets attributable to that intermediary (subject to the voluntary expense cap). The balance of the intermediaries’ fees
is paid by the Investment Advisor. Because of voluntary caps on the Portfolio’s fees and expenses, the Investment Advisor paid all or a
portion of the Portfolio’s share of these fees during the period ended April 30, 2008.
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Harding, Loevner Funds, Inc.

Notes to Financial Statements (continued)

April 30, 2008 (unaudited)

4. Investment Transactions

Cost of purchases and proceeds from sales of investment securities, other than short-term investments, for the period ended April 30, 2008,
were as follows for each Portfolio:

Purchase Cost of Proceeds from Sales of
Portfolio Investment Securities Investment Securities
Institutional Emerging Markets $100,244,384 $42,754,558
International Equity 20,314,067 66,851,690
Global Equity 7,039,042 3,399,881

The Portfolios are permitted to purchase or sell securities from or to certain other HLM Portfolios under specified conditions outlined
in procedures adopted by the Board. The procedures have been designed to ensure that any purchase or sale of securities by the Portfolios
from or to another Portfolio that is or could be considered an affiliate by virtue of having a common investment advisor complies with
Rule 17a-7 of the 1940 Act. Further, as defined under the procedures, each transaction is effected at the current market price. Pursuant
to these procedures, for the six months ended April 30, 2008, the Institutional Emerging Markets Portfolio engaged in securities sales of
$3,601,396, and securities purchases of $2,934,643.

The cost of investments for federal income tax purposes and the components of net unrealized appreciation on investments at April 30,
2008, for each of the Portfolios were as follows:

Unrealized Unrealized
Portfolio Appreciation Depreciation Net Cost
Institutional Emerging Markets $ 67,082,072 $5,700,835 $ 61,381,237 $218,686,310
International Equity 140,789,165 9,354,341 131,434,824 204,226,084
Global Equity 12,869,183 1,065,825 11,803,358 28,856,399

The unrealized appreciation (depreciation) on foreign currency for Institutional Emerging Markets, International Equity and Global Equity
was $1,782, $1,457 and $468, respectively, for the period ended April 30, 2008.

5. Foreign Exchange Contracts

The Portfolios, on occasion, enter into forward foreign exchange contracts in order to hedge their exposure to changes in foreign currency
exchange rates on their foreign portfolio holdings. A forward foreign exchange contract is a commitment to purchase or sell a foreign
currency at a future date at a negotiated forward rate. The gain or loss arising from the difference between the cost of the original
contracts and the closing of such contracts is included in net realized gains or losses on foreign currency-related transactions. Fluctuations
in the value of forward foreign exchange contracts are recorded for book purposes as unrealized appreciation or depreciation on assets
and liabilities denominated in foreign currencies by the Portfolios. The Portfolios are also exposed to credit risk associated with
counterparty nonperformance on these forward foreign exchange contracts which is typically limited to the unrealized gain on each
open contract.

The Portfolios enter into foreign currency transactions on the spot markets in order to pay for foreign investment purchases or to convert

to dollars the proceeds from foreign investment sales or coupon interest receipts. The Portfolios held no open forward foreign currency
exchange contracts on April 30, 2008.
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Harding, Loevner Funds, Inc.

Notes to Financial Statements (continued)

April 30, 2008 (unaudited)

6. Capital Share Transactions

Transactions in capital stock for Institutional Emerging Markets were as follows for the periods indicated:

Six Months Ended Year Ended
April 30,2008 October 31,2007
Shares Amount Shares Amount
Shares sold 3,693,333 $65,194,618 5,404,809 $80,189,884
Shares issued upon reinvestment of dividends 448,651 8,746,851 8,965 129,641
4,141,984 73,941,469 5,413,774 80,319,525
Shares redeemed (504,727) (9,378,400) (255,904) (4,433,400)

Net increase

3,637,257 $64,563,069

5,157,870 $75,886,125

Transactions in capital stock for International Equity Investor Class were as follows for the periods indicated:

Six Months Ended Year Ended
April 30,2008 October 31,2007
Shares Amount Shares Amount
Shares sold 164,744 $ 3,131,906 377,652 $ 7,304,358
Shares issued upon reinvestment of dividends 68,854 1,330,261 39,229 723,002
233,598 4,462,167 416,881 8,027,860

Shares redeemed
Net increase

(103,031) (1,881,891)

(178,817) (3,504,036)

130,567 $ 2,580,276

238,064 $ 4,523,824

Transactions in capital stock for International Equity Institutional Class were as follows for the periods indicated:

Six Months Ended Year Ended
April 30, 2008 October 31,2007
Shares Amount Shares Amount
Shares sold 267,662 $ 5,015,492 1,121,101 $ 21,697,361
Shares issued upon reinvestment of dividends 1,599,857 30,928,420 1,363,585 25,144,499
1,867,519 35,943,912 2,484,686 46,841,860

Shares redeemed

Net increase (decrease)

Transactions in capital stock for Global Equity Institutional Class were as follows for the periods indicated:

(2,899,101) (53,862,220)

(2,901,139) (57,161,618)

(1,031,582)  $(17,918,308)

(416,453)  $(10,319,758)

Six Months Ended Year Ended
April 30,2008 October 31, 2007
Shares Amount Shares Amount
Shares sold 196,456 $ 4,522,303 35,387 $ 929,416
Shares issued upon reinvestment of dividends 113,938 2,881,495 102,344 2,374,390
310,394 7,403,798 137,731 3,303,806
Shares redeemed (50,367) (1,215,241) (11,604) (292,946)

Net increase (decrease)

260,027 $ 6,188,557

126,127 $3,010,860

Redemptions made within 90 days of purchase may be subject to a redemption fee equal to 2% of the amount redeemed. For the period
ended April 30, 2008, Institutional Emerging Markets and Global Equity received $1,600 and $285, respectively, in redemption fees related
to transactions in shares of common stock as disclosed in the Portfolios’ Statements of Changes in Net Assets. For the period ended
April 30, 2008 the International Equity Fund did not receive any redemption fees.
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Notes to Financial Statements (continued)

April 30, 2008 (unaudited)

7. Concentration of Ownership

At April 30, 2008, the percentage of total shares outstanding held by record shareholders each owning 10% or greater of the aggregate
total shares outstanding for each Portfolio or for the share classes listed of each Portfolio was as follows:

No. of Y%
Shareholders Ownership
Institutional Emerging Markets Portfolio 2 25%%*
International Equity Portfolio 3 50%%**
Global Equity, Institutional Class 3 57%**

* Represents percentage ownership of Institutional Class only; these two shareholders owned approximately 50% of the Portfolio’s net
assets as a whole.
** Represents omnibus position of broker-dealer representing numerous shareholder accounts.

Investment activities of these shareholders may have a material effect on the Portfolios.

8. Repurchase Agreements

Each Portfolio may enter into repurchase agreements under which a bank or securities firm that is a primary or reporting dealer in
U.S. Government securities agrees, upon entering into a contract, to sell such securities to a Portfolio and repurchase such securities from
such Portfolio at a mutually agreed upon price and date.

Each Portfolio may engage in repurchase transactions with parties selected on the basis of such party’s creditworthiness. Securities
purchased subject to repurchase agreements must have an aggregate market value greater than or equal to the repurchase price plus accrued
interest at all times. If the value of the underlying securities falls below the value of the repurchase price plus accrued interest, the Portfolio
will require the seller to deposit additional collateral by the next business day. If the request for additional collateral is not met, or the
seller defaults on its repurchase obligation, the Portfolio maintains the right to sell the underlying securities at market value and may claim
any resulting loss against the seller.

9. Concentration of Risk

Investing in securities of foreign issuers and currency transactions may involve certain considerations and risks not typically associated
with investments in U.S. issuers. These risks include revaluation of currencies, adverse fluctuations in foreign currency values and
possible adverse political, social and economic developments, including those particular to a specific industry, country or region, which
could cause the securities and their markets to be less liquid and prices more volatile than those of comparable U.S. companies and
U.S. government securities. These risks are greater with respect to securities of issuers located in emerging market countries in which
Institutional Emerging Markets, International Equity and Global Equity are authorized to invest.

10. Line of Credit

The Fund participates in a $50 million line of credit agreement with State Street Bank and Trust. Borrowings will be made solely to
facilitate the handling of redemptions or unusual or unanticipated short-term cash requirements. Because several Portfolios participate
there is no assurance that an individual Portfolio will have access to the entire $50 million at any particular time. Borrowings for
International Equity and Global Equity are limited to the lesser of the remaining available credit or 25% of net assets. Borrowings for
Institutional Emerging Markets are limited to the lesser of the remaining available credit or 15% of net assets. Interest is charged to each
Portfolio based on its borrowings at an amount above the Federal Funds rate. In addition, a commitment fee computed at an annual rate
of 0.10% on the line of credit is allocated among the Portfolios. During the period ended April 30, 2008, International Equity Portfolio
and Global Equity Portfolio had borrowings on three days and one day, the maximum balance being $3,344,647 and $20,296, at an average
weighted interest rate of 5.10% and 2.85%, respectively.
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April 30, 2008 (unaudited)

11. Recently Issued Accounting Pronouncements

In September 2006, the Financial Accounting Standards Board (FASB) issued Statement on Financial Accounting Standards (SFAS)
No. 157, “Fair Value Measurements.” This standard establishes a single authoritative definition of fair value, sets out a framework for
measuring fair value and requires additional disclosures about fair value measurements. SFAS No. 157 applies to fair value measurements
already required or permitted by existing standards. SFAS No. 157 is effective for financial statements issued for fiscal years beginning
after November 15, 2007 and interim periods within those fiscal years. The changes to current generally accepted accounting principles
from the application of this Statement relate to the definition of fair value, the methods used to measure fair value, and the expanded
disclosures about fair value measurements. As of April 30, 2008, the Fund does not believe the adoption of SFAS No. 157 will significantly
impact the financial statement amounts; however, additional disclosures may be required about the inputs used to develop the
measurements and the effect of certain of the measurements on changes in net assets for the period.
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(unaudited)

Quarterly Form N-Q Portfolio Schedule

Each Portfolio will file its complete schedule of investments with the SEC on Form N-Q at the end of the first and third fiscal quarters
within 60 days of the end of the quarter to which it relates. The Portfolios’ Form N-Q will be available on the SEC’s website at www.sec.gov
and may also be reviewed and copied at the SEC’s Public Reference Room whose telephone number is 1-800-SEC-0330. Additionally,
they are available upon request by calling 1-877-435-8105.

Proxy Voting Record

The Fund’s proxy voting record relating to the Portfolios’ securities during the most recent 12-month period ended June 30 is available
on the Fund’s website at www.hardingloevner.com and on the SEC’s website at www.sec.gov, on Form N-PX.

Proxy Voting Policies and Procedures

A description of the Fund proxy voting policies and procedures are located in the Statement of Additional Information and is available
without charge, upon request, by calling 1-877-435-8105 or on the SEC’s website at www.sec.gov.
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